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BOTTLENECK 
THE MAKING? 


New Outlook for the 
Mail Order Leaders 


E N S 


He's firing telephone wire 
at a Zero! 


Tis fighter plane, with its six wing guns spitting 
fire, uses up enough copper every minute to make 
several miles of telephone line. 


That’s the right use for copper now — and it’s 
the reason why we can’t continue to expand our 
facilities to take care of the expanding Long Dis- 
tance telephone traffic. 


Right now, our lines are flooded with Long 
Distance calls. Most of them have to do with the 
war — they must have the right of way. 


Will you help us keep the wires clear for war calls 
— industrial calls that send a plane down the assembly 
line — military calls that send it into the air against 
the enemy? 


You can do it by keeping your own calls as few 
and as brief as possible. And you'll be bringing 
Victory that much nearer. 


Bell Telephone System 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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DIVIDENDS 


Royal Typewriter 
Company, Inc. 


A dividend of 134%, amounting to 
$1.75 per share, on account of the 
current quarterly dividend period 
ending October 31, 1942, has been 
declared payable October 15, 1942, 
on the outstanding preferred stock 
of the Company to holders of pre- 
ferred stock of record at the close 
of business on October 6, 1942. 

A dividend of $1.00 per share has 
been declared payable October 15, 
1942, on the outstanding common 
stock of the Company to holders of 
common stock of record at the close 
of business on October 6, 1942. 

H. A. WAY, Secretary. 


PACIFIC GAS AND ELECTRIC CO. 
DIVIDEND NOTICE 


Common Stock Dividend No. 107 


A cash dividend declared by the Board 
of Directors on September 16, 1942, 
for the quarter ending September 30, 
1942, equal to 2% of its par value, 
will be paid upon the Common Capital 
Stock of this Company by check on 
October 15, 1942, to shareholders of 
record at the close of business on Sep- 
tember 30, 1942. The Transfer Books 
will not be closed. 


D. H. Foote, Secretary-T reasurer 


San Francisco, California. 


REAL ESTATE 


You will never know .. 


what outstanding real estate 
values are available until you 
have consulted the Real 
Estate advertisements in 
FINANCIAL WORLD. 


See the offerings listed on page 23. 
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Our Annual Subscription Price Will Be 


2 $15 Starting December Ist but You May 
sats Subscribe at the $12 Rate Until Then 


ELUCTANTLY we announce that constantly increasing costs necessitate 
another advance in the price of FINANCIAL WORLD. When we in- 
creased our price from $10 to $12 about one year ago, we hoped that no further 
increase would be necessary. We regret, however, that we now find it impos- 
sible to maintain the present high standards of our 3-Fold Investment Service 
without obtaining additional revenue. 


We believe that 99 out of 100 of our subscribers would much prefer to pay a 
little more for the countless aids we give them in meeting their investment 
problems effectively than to have us skimp on either the quality or quantity 
of these many valuable contributions to substantially greater investment suc- 
cess than can be attained without our help. 


MAIL YOUR SUBSCRIPTION BEFORE 
PRICE ADVANCES TO $15 YEARLY 


We think it is only fair to give ample notice, to old friends and new, so that 
they may subscribe at the $12 rate, provided they mail their subscriptions 
before December 1, 1942. No subscription will be entered for more than a 
2-year term, but no matter when your present subscription will expire you may 
mail your renewal or extension, on or before November 30th, at the rate of $12 
for one year or $24 for two years. 


— Save $3 or $6 by Mailing This Coupon Promptly ———— — — 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


SSN Enclosed is remittance for your Three-fold Investment Service, consisting of (a) FINANCIAL WORLD, (b) 
Ae “INDEPENDENT APPRAISALS OF LISTED STOCKS” and (c) your Personal Monthly Advice Privilege, for the 
period I have checked below. 


OO 6 months’ subscription, $ 6.00—price $ 7.50 after Dec. ist 

(0 12 months’ subscription, 12.00—price 15.00 after Dec. Ist 

(0 24 months’ subscription, 24.00-—price 30.00 after Dec. Ist 
Indicate whether subscription is new (], renewal ( or extension [J 


NOTE: For new October, 1942, edition of 1,982 “STOCK FACTOGRAPHS” (regular price $3.85) add only $1.95 extra. Also 
add 50 cents for “11-Year Tabulation of Highs and Lows, Earnings and Dividends” (all N.Y.S.E. common stocks). Price alone $1. 


Use This Money-Saving Coupon Before Our Price Advances December Ist 
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THE “UNBREAKABLE” 
BOTTLENECK 


Manpower shortages, already acute in some sections of 
the country, will become more general next year. The 
economic implications point to a manpower draft. 


he sinews of war consist of four 

all-important Ms—Men, Money, 
Materials and Machinery. The 
United States being a nation rich 
in most of these requisites, the short- 
ages which have developed thus far 
have centered mainly in a_ few 
strategic commodities (mostly im- 
ported) and transportation. With the 
exception of the first-named, the dif- 


ficulties which arise can be largely 


overcome by mobilization of re- 
sources, conservation, use of substi- 
tutes and other expedients. 

When a manpower shortage threat- 
ens, there is less scope for the exer- 
cise of ingenuity. 


MANPOWER NEEDED 


The supposition that a high degree 
of mechanization of warfare would 
tend to minimize manpower require- 
ments has long since proved to be 
fallacious. The emphasis upon mod- 
ern weapons is actually working in 
the other direction. 

Wars cannot be fought solely in 
the air, or by mechanized battalions ; 
global warfare and the very complex- 
ity of modern fighting machinery 
necessitate the maintenance of large 
forces of supply and repair men all 
over the world, expanded transporta- 
tion facilities, and a tremendous num- 
ber of production workers on the 
“home front.” 

With a population of over 130 mil- 
lion, many of whom can be released 
to the armed services and war indus- 
tries by the curtailment of peacetime 
pursuits, one might assume that man- 
power shortages would be limited to 
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the highly skilled trades where the 
normal supply of trained operatives is 
far from adequate to meet the needs 
of phenomenal growth in certain war 
industries, such as aircraft. This is 
not an accurate appraisal of the situ- 
ation, as is shown by recent com- 
plaints by such diverse industries as 
farming, lumber and steel. 

The addition to the labor supply 
for war purposes resulting from ces- 
sation of civilian production has been 
largely eliminated through reemploy- 
ment. The automobile industry af- 
fords a _ notable illustration; the 
change-over is completed. General 
Motors’ employment at mid-Septem- 
ber reached a new record high level. 
Relatively few communities show any 
important amount of unemployment 
resulting from industrial dislocations ; 
New York and Chicago are the only 
large cities where the labor statistics 
show a surplus, and it is expected 
that the latter will be removed from 
this category in the near furture. 


LABOR FORCE 


The demands of war plants account 
for a large part of the drain on man- 
power but Selective Service is an 
equally important. factor. The head 
of one farm organization recently 
warned that even an increase to 200 
per cent of parity for agricultural 
prices would not solve the farm labor 
problem, estimating that at least 70 
per cent of the loss of farm workers 
is attributable to the draft. 

The contraction of the total supply 
of civilian workers is only one of the 
many facets of the manpower prob- 


Finfoto 


lem, but the prospective doubling of 
military personnel next year will tend 
to increase shortages everywhere. 
Last July the Bureau of Employment 
Security of the Social Security Board 
(now an affiliate of the War Man- 
power Commission) warned _ that 
“manpower will eventually prove to 
be the final and unbreakable bottle- 
neck in the race to outdistance our 
enemies.” This assertion may sound 
dogmatic, but it has some statistical 


support. 
FARM PROBLEM 


Estimates prepared by the Man- 
power Commission project an in- 
crease in the “total labor force” (in- 
cluding the armed forces) from 58.7 
million in December, 1942, to 62.3 
million at the end of 1943. Assum- 
ing a moderate decrease in the num- 
ber of farm workers and _ self-em- 
ployed, and an increase in the armed 
forces from 5.5 million to 9 million, it 
is hoped to raise the number of war 
workers from 17.5 million to 20 mil- 
lion—while maintaining the employ- 
ment of about 19 million out of 21 
million employes of non-war indus- 
tries. 

Such estimates probably err on the 
side of optimism with respect to the 
labor supplies for essential indus- 
tries. Unless large numbers of women 
and men beyond middle age can be 
recruited for war plants and essential 
civilian industries, production goals 
for war materials will not be reached 
and other lines of activity will be 
seriously hindered. Farmers’ repre- 
sentatives point to a probable loss of 
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one million farm workers next year 
as a threat to the fulfillment of the 
expanded program of food produc- 
tion for the United Nations. 

The most serious problems are 
likely to arise from the accelerated 
rate of inductions into the armed 
services and uneconomical shifts of 
employment. Manufacturers of a 
wide variety of military requirements 
are already complaining of serious 
losses of experienced workers as a re- 
sult of the pressure on draft boards 
to fill their quotas. The relatively 
low-wage essential industries are los- 
ing men to the airplane factories and 
shipyards. 

If we are to raise an army of nine 
or ten million men, or even more, 
some changes in the grand strategy of 
the war will probably become neces- 
sary. If there is to be a huge land 
army, manpower and equipment re- 
quirements may necessitate the low- 
ering of goals for lease-lend, a two- 
ocean navy, an air force of 125,000 
planes, etc. Whatever the ultimate 
decision, a program for more efficient 
utilization of available manpower ap- 
pears to be urgently needed. 


MARSHALLING FORCES 


Compared with the other bel- 
ligerents, relatively little has been 
done toward systematic marshalling 
of the civilian labor forces. The Man- 
power Commission has been given 
complete control over transfers of 2.3 
million Federal employes. In twelve 
western states, the jobs of non- 
ferrous metal miners have been par- 
tially “frozen.” An order was issued 
about a month ago requiring these 
workers to obtain a “separation cer- 
tificate” before leaving for other em- 


ployment. A similar labor stabiliza- 
tion rule has been applied to the 
western lumber industry. In each 
case the object was to stop the loss 
of men lured away by the high wages 
of the West Coast war plants. 

This approach to the problem of 
migrations immediately creates de- 
mands for wage equalization. A 
panel of the War Labor Board has 
recommended increases for employes 
of western zinc, copper and lead 
mines, disregarding the 15 per cent 
rule which has governed in recent 
months. The probabilities are that 
the Board will follow the panel’s 
recommendations, departing from the 
“Little Steel” formula. 


WAGE PROBLEMS 


New wage incentives open up a 
series of economic complications. The 
mining companies oppose the ad- 
vances, holding that their earning 
power will be impaired or destroyed 
under the price ceiling system. This 
is particularly true of marginal mines 
which have been encouraged to re- 
sume production to aid in the war 
effort. Thus the manpower problem 
grows in importance as a threat to 
inflation controls. 

Great Britain and Canada have at- 
tacked similar problems courageous- 
ly, adopting unprecedented universal 
service regulations. In the Domin- 
ion, a National Service Board has 
been established and given sweeping 
powers. All workers in all industries 
(with a few exceptions such as 
clergymen and civil servants) are 
subject to its rules. Anyone who has 
been unemployed for seven days may 
be ordered to take any suitable work 
and partially employed persons can 


be compelled to take more productive 


jobs. No one who has been ordered 
to take a position by the National Se- 
lective Service may leave it without 
permission. 

In England, it is estimated that at 
least three-quarters of the active pop- 
ulation are occupied in war indus- 
tries, the armed forces or some other 
war service. Manpower has been al- 
most completely mobilized and na- 
tional service for women has been in- 
stituted. 

The trend in this country is un- 
doubtedly in the same direction. The 
War Manpower Commission, operat- 
ing under delegated authority by ex- 
ecutive order, has thus far hesitated 
to institute any drastic measures. 
Proposals for a National Service Act 
have been introduced in Congress, 
but are unlikely to make much prog- 
ress unless backed by strong Admin- 
istration pressure. Paul McNutt, 
head of the Manpower Commission, 
recently warned that persuasion will 
not suffice to cope with the problem 
and hinted that the Administration 
will ask for legislative authority. 


MAJOR CONTROVERSY 


The matter may create a major 
controversy, since we have never had 
national service legislation compar- 
able to that adopted by our Allies, and 
constitutional questions have arisen. 
There are formidable obstacles of a 
political nature, and the opponents 
will have strong arguments rooted in 
national traditions. But unless some 
system of far reaching manpower 
regulation is adopted, this bottleneck 
may well prove “unbreakable,” and 
other economic controls will become 
increasingly difficult to administer. 


ANTI-TRUST SUIT MORATORIUM? 


hen the nation is urged by Ad- 
ministration spokesmen to give 
its undivided attention and efforts to 
the prosecution of the war, the public 
must feel very puzzled by the failure 
of these proponents of a united pur- 
pose to practice what they preach. 
Oustanding instances illustrative 
of this cleavage between what is asked 
of the public, and the actions of the 
Administration, are the anti-trust 
suits the Department of Justice is set 
upon prosecuting, its searches for 
new causes for such action, and the 
insistence of the SEC in going ahead 
with dissolution proceedings against 
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public utility holding corporations. 

How is it possible for the corpora- 
tions and their managements to give 
undivided attention to our critical 
war needs when Damocles swords are 
suspended over their heads? Their 
time and their thoughts are forcibly 
directed away from the war to the 
necessity of the prepaiation of de- 
fense against attack in the courts. 
One wonders why the Adiministra- 
tion is so blind as to pursue a course 
which cannot have any other out- 
come than to impede the progress of 
our war effort. 

The instances cited above are not 


even remotely associated with the 
war—their outcome could not affect 
its result—they have the same effect 
as a monkey wrench thrown into a 
piece of important machinery, put- 
ting it out of order just when it was 
functioning smoothly. 

A moratorium for the duration 
should be declared upon all this un- 
necessary interference with our main 
concern—winning the war. Laying 
them on ice during this period would 
not deprive the Government of any 
cause for action, for they could be 
taken up later on when the time is 
more propitious. 
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DIVIDEND PAYMENT 
CAPS SOUTHERN’S 


RECOVERY 


Dividend resumption on Southern Rail- 
way preferred reflects great improve- 
ment in finances as well as earnings. 


ayment of a $1.25 dividend of the 
5 per cent non-cumulative pre- 
ferred stock of the Southern Railway 
on November 2 will bring to a close 
an eleven-year period in which no 
disbursements have been made on 
either class of stock of this large rail- 
road system. Although the directors’ 
action carried no statement of future 
dividend policy, it is a reasonable as- 
sumption that regular quarterly pay- 
ments will be maintained as long as 
earnings prospects continue favorable. 
In commenting upon dividend pros- 
pects at the annual meeting last 
spring, President Norris of the South- 
ern emphasized the management’s de- 
termination to “get our house in 
order—then when the transition 
period comes we ought to be able to 
live through it.” Dividend conserva- 
tism in the face of earnings ranging 
from $10.81 per share on the pre- 
ferred in 1939 to $32.28 last year was 
a natural consequence of the com- 
pany’s generally unsatisfactory rec- 
ord in the 1930s and the resultant 
need for building up its financial po- 
sition. 


DEFICITS AHEAD 


The Southern reported net losses 
in six of the ten years 1930-39 and 
did not accumulate much fat in the 
1936-37 recovery. The succession of 
deficits from 1931 to 1935 had raised 
serious questions as to the road’s 
ability to avert receivership. Liquid 
resources had been depleted and 
working capital impaired ; large sums 
were borrowed from the RFC. 

Improvement in business which 
began in the last half of 1935 re- 
moved the receivership threat and 
there was a substantial gain in work- 
ing capital position at the end of 1936. 
However, the 1937-38 slump erased 
a considerable part of this improve- 
ment and financial position at the 
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end of 1938 left much to be desired. 

One of the weaknesses of the 
Southern Railway’s position in the 
1930s centered in its equipment. In- 
adequate rolling stock resulted in 
large net debits for equipment hire. 
This situation was ameliorated by 
substantial acquisitions in 1938-39, 
contributing to the good showing in 
1939. That year’s net income was 
substantially better than 1936 earn- 
ings, contrasting with the record of 
most other roads. However, the RFC 
indebtedness of $27 million at the end 
of 1939 constituted a barrier to divi- 
dend payments. 


EARNINGS RECORD 


In 1940, net income gained to $7.3 
million, compared with $6.5 million 
in 1936; last year earnings rose 
sharply to $19.3 million. The dy- 
namic phase of the Southern’s recov- 
ery coincided with the development of 
the major national defense program 
instituted in 1940. 

In addition to the increased activity 
of steel, textile, lumber and other 
established industries in its territory, 
the road’s traffic has reflected the 
growth of a large number of new 
manufacturing installations including 
chemical, petroleum, metallurgical and 
plastics plants. The rapid expansion 
of military establishments in the 
South has also contributed directly 
and indirectly to the Southern’s pros- 
perity. 

The combined effects of these fac- 
tors are reflected in 1941 earnings 
equivalent to $32.28 per share of pre- 
ferred stock. These large earnings 
enabled the company to pay off all of 
its indebtedness to the RFC (with 
the exception of a small amount of 
equipment trust certificates) as well 
as the serial notes which had been 
sold to a group of banks to refinance 


floating debt. Following the repay- 
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ment of these short term debts, the 
company showed net working capital 
of $20 million at the end of 1941, the 
strongest current asset position in 
over ten years. 

The management’s continued con- 
servatism with respect to dividends 
in the first half of 1942 was based 
upon its recognition of the temporary 
character of many of the stimuli to 
traffic volume during the war period, 
and to realization that the road’s 
heavy funded debt might again cause 
difficulties unless financial position 
should be strengthened during the 
war boom. But with 1942 income 
projected at a level about $10 million 
above 1941, dividends could be paid 
at the full rate on the preferred stock 
and leave substantial sums for con- 
tinuance of the debt reduction pro- 
gram. 

Over the intermediate term future, 
at least, this stock should be a regu- 
lar income producer, but it will doubt- 
less continue to sell on a high yield 
basis reflecting its essentially specula- 
tive character. 


GAUGING OUTLOOK 


The longer term outlook, as with 
most other railroads, will have to be 
gauged in relation to the prospective 
duration of the war and the rate at 
which the upward trend of operating 
costs overtakes the growth of gross 
revenues. 


Presumably much further progress 
will be made in getting the Southern’s 
“house in order” before there is any 
serious earnings slump. Further- 
more, although much of the wartime 
activity in the South will disappear 
with the cessation of hostilities, the 
increasing industrialization of the 
road’s territory furthers a long term 
trend. Many of the new industrial 
installations will doubtless be per- 
manent. 
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WHICH STEEL—NATIONAL 


War production swells leading interest’s total income 


33.5 per cent, smaller unit only 17 per cent, but taxes 


minimize the differences. 


t is unusual to find two issues, each 
representing an important unit in 
the same industry but with little simi- 
larity in business policies or pros- 
pects, earnings or dividends, closely 
paralleling each other’s market course 
year in and year out. 

U. S. Steel common and National 
Steel are just such a pair. Over the 
past five years, particularly, their 
price ranges have been almost identi- 
cal: National between 82 and 42; 
U. S. Steel between 8234 and 38; 
currently they keep within a point or 
two. 

During all this time, as now, Na- 
tional’s appeal has been to the con- 
servative secularly-minded investor, 
U. S. Steel’s to the more speculative- 
ly inclined businessman looking for 
cyclical enhancement rather than, or 
as well as, income. “Big Steel” does 
best in times of general business ac- 
tivity ; its earnings record is erratic— 
it has reported deficits in seven of the 
past 12 years—and dividends have 
been paid irregularly. 


COMPARABLE FACTORS 


National has done well, even in the 
poorest of business phases; it is a 
consistent earner with no deficits in 
the past 12 years, and its dividend 
policy is conservative. While the war 
has brought about a great expansion 
in the production and gross earnings 
of both corporations, the one item of 
Federal taxes alone will absorb all, 
and more than, the increases in in- 
come, and the relative merits and ap- 
peals of the two issues are not likely 
to be altered materially. 

Both National and U. S. Steel are 
operating at capacity on production 
related to war requirements, and 
should continue to do so for the dura- 
tion, but less benefit is likely to accrue 
to National than to other principal 
steel producers. 

The very factor that contributed 
most to National’s peacetime stability 
is responsible for this, for during 
times of both business ease and ac- 
tivity its operations were maintained 


well above the average for the indus- 
try, and the gap between pre-war and 
capacity operations was narrower 
than in the case of other producers. 
There is also the fact that in past 
years its light steel output was high, 
while this year the bulk of its sales 
has been of heavier products requir- 
ing a longer production time and 
having a smaller profit margin than 
normal products. The 17 per cent in- 
crease from $22.3 million to $26 mil- 
lion in total income for the first half 
of this year, therefore, does not ade- 
quately register National’s benefit 
from its share in war production. 


DIVIDEND PROSPECTS 


An increase in the Federal tax al- 
lowance from $7.9 million to $12,- 
750,000, however, brought net income 
down from $9.7 million or $4.42 per 
share in the first half of 1941 to $5.4 
million or $2.46 per share. Earnings 
for the full year 1941 were $7.79 a 
share and while no estimate of 1942 
earnings is possible until the tax 
question is finally resolved, it is im- 
probable they will exceed $4.50 on 
the stock. The prospect suggests that 
while the $3 per annum rate (which 
gives a 6 per cent return around the 
current price of 49), will be main- 
tained this year, an extra payment of 
25 cents a share, as at the end of last 
year, is not to be counted on. Na- 
tional’s conservatism in dividend mat- 
ters is partly dictated by the fact that 
under the indentures of both its $50 
million first collateral mortgage 3s 
maturing in 1965, and its $10.5 mil- 
lion of serial notes (due 1943 to 
1949), dividends can be paid only out 
of earnings, and not surplus. 

U. S. Steel should be able to main- 
tain a high level of earnings for the 
duration, because the stepping up of 
output—unlike the situation in Na- 
tional—has created a better diversifi- 
cation and reduced the emphasis on 
the heavy steel, narrow-margin pro- 
duction which has been a drag on its 
over-all operations in less active busi- 


ness periods. This was reflected in, 


the first half of this year in total in- 
come, which increased $62.9 million 
(or 33.5 per cent) to $251.6 million 
from $188.7 million in the 1941 
period. 

The Federal tax allowance of $117 
million, almost double the gain in in- 
come, brought net for the six months 
down to $2.44 per common share, 
against $5.60 for the same 1941 pe- 
riod. For the full 1941 year $10.45 
was reported for the common. For 
1942 the indications are that the $4 
dividend will be earned with none too 
comfortable a margin, but that the 
rate is not likely to be disturbed. At 
current prices around 47, U. S. Steel 
common returns a little better than 
8 per cent. 

The big corporation, which pos- 
sesses 35 per cent of the country’s 
steel making capacity, has tremendous 
reserves of ore, coal, and limestone, 
coke and pig iron capacity, railway 
and ship transportation, and is engaged 
also in fabrication and construction 
activities. Unlike National, it is not 
operating wholly within the steel in- 
dustry; its war business rests on a 
broader base for it has important non- 
steel subsidiaries (among them the 
largest domestic cement producer) 
which are making tidy contributions 
to Big Steel’s current earnings. Na- 
tional, too, owns its own ore and coal 
reserves, coke ovens and pig iron fur- 
naces, but has no limestone reserves 
of importance and confines itself en- 
tirely to production, having no fabri- 
cating or construction units nor any 
non-steel subsidiaries. 


HOLD STOCKS? 


The termination of hostilities is not 
in sight, and it is not yet time for 
investors to concern themselves with 
post-war problems of the steel indus- 
try. In the meantime, it is obvious 
that the demand for steel will con- 
tinue to increase and that the princi- 
pal units, with further expansion of 
producing capacity and production, 
should be able to show adequate earn- 
ings in spite of slimming margins of 
operating profit and mounting taxes. 
There appears no reason, therefore, 
to disturb holdings of either National 
or U. S. Steel common, and while 
neither can be regarded as meeting 
conservative needs, both issues con- 
stitute reasonably attractive wartime 
speculations. 


FINANCIAL WORLD 


A 
le 
4 
4 
ae 
. 
he. 
: 
6 


THE PARITY PROBLEM 


FARM PRICES 


Like most political expedients, the farm “parity 


system 


is economically unsound. Present form 


threatens an inflationary price spiral. 


of farm “parity prices” 
is the crux of the anti-inflation 
legislation now before Congress. If 
the farm bloc’s demand for higher 
parity prices is granted, inflation will 
be well on the way because of the 
tie-up of the new formula with agri- 
cultural wages and (indirectly) with 
industrial wages, which tend always 
to move steadily upward and are ex- 
tremely unlikely to become stabilized 
or frozen at current levels. 


BACKGROUND 


What are parity prices and how are 
they computed? The use of this idea 
‘as a standard for gauging farm prices 


Actual Farm Prices vs. Theoretical “Parity” 


Price Received Parity 
Commodity : Sept. 15, 1942 Sept. 15, 1942 Commodity: 
18.59¢ 18.85¢ Cattle (cwt.) .. 
Cottonseed (ton)............... $45.33 $34.28 Calves (cwt.) .. 
1.026 1.344 Hogs (cwt.) ... 
0.826 0.976 Lambs (cwt.) .. 
0.567 0.941 *Eggs (dz.) .... 
0.552 1.094 Chickens (Ibs.) 
1.077 1.092 Butter Fat (Ib.) 
Tobacco, type 11-14 (Ib.)... 0.37 0.279 Milk (wholesale 
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started at the beginning of the Roose- 
velt Administration in 1933. Some- 
thing had to be done for the depressed 
farmer and it was decided to give 
him an artificial price boost through 
legislative action with complete dis- 
regard of the natural law of supply 
and demand. Scanning the farm his- 
tory of the United States it was 
found that during the sixty months 
from August 1, 1909, to July 31, 
1914, the farmers did extremely well 
in this country. Consequently this 
period was selected as the basis for 
the rather complicated system of so- 
called “parity prices.” 

The essence of the parity price 


Price Received Parity 
Sept. 15, 1942 Sept. 15, 1942 
11.17 8.24 
13.57 11.05 
0.397 0.278 
0.347 0.373 
0.429 0.398 


* Prices received are below parity. 


Finfoto 


method is to give the farmer a return 
for his products equivalent in pur- 
chasing potential to that which he 
obtained in the base period from 1909 
to 1914; in other words, it calls for 
the artificial maintenance of the then 
existing price relationship between 
products of the farm, and products 
of industry which the farmer must 
purchase. 


METHOD USED 


Here is the mechanics employed in 
arriving at “parity prices”: 

Each month some 20,000 farmers, 
merchants and other volunteer work- 
ers all over the country fill out ques- 
tionnaires sent out by the Depart- 
ment of Agriculture. On these are 
noted the prices received for the 
products of the farm as well as the 
prices for some 174 items which the 
farmer has to buy in order to live 
and run his farm, The “prices re- 
ceived” and “prices paid” are aver- 
aged, and the two sets of averages 
are compared with the basic period. 
If it is found for instance that the 
farmer’s purchase items cost him 50 

per cent more than in the 1909-1914 
period, it is figured that he is en- 


: 
: 
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titled to receive a price-average for 
his various crops which is also 50 


per cent above that of the 1909-1914 . 


base. 

Parity prices for each major crop 
are published by the Department of 
Agricultural at 3 P.M. on the 29th of 
each month as computed for the pre- 
ceding 15th, and they vary of course 
with the price fluctuations of the 174 
items the farmer is supposed to buy. 
(See accompanying table.) 

As originally set up, this method 
does not include the costs of farm 
wages, which were low in the basic 
period and also in 1933 when the sys- 
tem was inaugurated—obviously be- 
cause the inclusion of this item under 
“prices paid” would have lowered the 
parity. However, in order to com- 
pensate for mounting farm labor costs 
the farm bloc last January succeeded 
in writing into the Price Control Act 


for 


What’s Ahead for 
Grocery Chains? 


War Diets Accelerating a New 
Industry’s Growth 


a provision raising ceilings for farm 
prices to 110 per cent of parity. Now 
another change has been advocated, 
namely the inclusion of wage costs 
for hired hands, family help and the 
farmer himself, a method which it has 
been figured would have the effect of 
lifting parity prices to 112 per cent 
of the original formula. 


I. G.-ESSO CONTRACTS 
AN ASSET TO U. S. A. 


The Jersey Standard-I. G. Farbenindustrie contracts, 
recently under attack, are proving terribly costly to 
Germany; will have materially helped America to win 


the war. 


Fz play is no part of the foren- 
sic paraphernalia of the big-busi- 
ness-baiting politician, who some- 
times does not hesitate to profane 
patriotism itself in his attempt to en- 
gender hatred for his quarry in 
superficial minds. 

If it were, none of these gullible 
folk could look upon the Standard 
Oil Company (New Jersey), its offi- 
cers and directors as having either 
stupidly or wilfully “sold out” the 
United States to its potential enemy 
under the terms of its contracts with 
Germany’s great I. G. Farbenindus- 
trie A. G.—originally dating back to 
the peaceful pre-Hitler 20s! 


FARISH PREDICTION 


In testifying before the Senate 
Patents Committee last August, 
Standard’s President Farish said “If 
in 1927 and 1929 we could have 
read the future, if we could have 
known that the Japs would strike 
Pearl Harbor on December 7, 1941, 
we would have been even more anx- 
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ious than we were to sign those con- 
tracts to permit us to weave into the 
technical knowledge and experience 
of the industries of our country a 
large part of the technical advances 
of modern German science.” Who 
wouldn’t? 


FOUR “IFS” 


Consider the “fruits” of these con- 
tracts: 

If our planes can outperform those 
of our enemies, it is largely because 
of 100-octane gasoline, the first proc- 
ess of which Jersey obtained from 
IGF. 

If our capacity for the military ex- 
plosive TNT has been tremendously 
increased, thank synthetic toluol, the 
basic ingredient, and modern and ef- 
ficient methods and apparatus for 
the manufacture of the other ingredi- 
ent, synthetic ammonia, from natural 
gas. 
If our hydraulic and recoil oils 
have greatly improved, credit Para- 
tone, used in every fighting plane, 


Whatever method is finally adopt- 
ed, the effects are definitely inflation- 
ary because of the tie-up with wages. 
Industrial wages are linked with the 
cost of living, the most important 
component of which is food. Hence, 
if under the newly promulgated parity 
formula should farm prices go up— 
and many can advance substantially, 
as they are still below prevailing ceil- 
ings—industrial wages are bound to 
go up also. | 

That will cause a rise in the cost of 
the products the farmer has to buy, 
and consequently under the parity 
formula he will be entitled to ask for 
higher prices for his products, which 
in turn will cause demand for higher 
industrial wages. 

And thus starts the merry-go-round 
of an inflationary spiral which be- 
cause of the increasing force of its 
momentum can hardly be stopped. 


tank, cannon and ship in the Army, 
Navy and Air Corps. 

If our best motor oils are well 
freeze-proofed, a major factor is 
Paraflow. 

Thank the Jersey-IGF set-up for 
the buna rubber processes which are 
the very foundations of the American 
synthetic rubber program. Thank it 
too for butyl rubber, potentially the 
most important of all synthetic rub- 
bers. And thank it for Vistanex, one 
of the special types of German syn- 
thetics which are better than natural 
rubber for certain strategic purposes, 
and from which butyl rubber was de- 
veloped. 

It seems perfectly obvious that, as 
a nation, we owe not condemnation 
but a debt of gratitude to Jersey 
Standard for obtaining from our po- 
tential enemy for developing here and 
for making available to U. S. indus- 
try, “the germs of some of the coun- 
try’s most important war processes,” 
with apparently little reciprocal ad- 
vantage of this character to Germany. 


OUR ADVANTAGE 

As President Farish asked the 
Committee : “Gentlemen, what do you 
think Hitler would give today to be 
able to keep America from using 
these discoveries and processes?” 
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STOCKS 
EARNINGS POSITION 


Representing companies whose first half profits ex- 
ceeded 1941 levels despite higher taxes and other costs. 


Ithough most of the corporate 
earnings statements which have 
appeared in recent weeks have dis- 
closed declines in earning power as 
compared with the same periods of 
1941, there have been numerous ex- 
ceptions. A list of 100 companies 
whose profits dropped 10 per cent or 
less, or actually increased, was pub- 
lished in the August 19 issue of the 
FINANCIAL Wokr tp; of this number, 
73 were in the group showing im- 
provement over first half 1941 re- 
sults. Since that time, 78 more such 
reports have been issued, and are 
summarized in the accompanying 
table. Railroad companies have been 
excluded from consideration, since 
in that field gains have been the 
rule rather than the exception. 


INCREASES MODERATE 


In the great majority of cases the 
increases in net income have been 
very moderate. In some instances, 
deficits were reported even in 1942, 
the improvement over 1941 results 
being represented by the fact that 
losses were cut from year-ago levels. 
Only a mere handful of the enter- 
prises showing appreciable earning 


power per common share last year 
were able to record significant ex- 
pansion in net revenues. 


OIL PRODUCERS 


Of these, the best relative showing 
was made by Ex-Cell-O Corpora- 
tion. Although the comparison with 
1941 results is theoretically distorted 
somewhat by the fact that the com- 
pany changed its fiscal year last No- 
vember, this consideration is of minor 
importance. Over 76 per cent of re- 
ported earnings before taxes was set 
aside for taxes in the latest period, 
and thus the increase in earnings was 
not achieved by skimping on this 
item. Campbell, Wyant & Cannon 
Foundry and Foster Wheeler, other 
units which showed substantial gains, 
also earmarked a large part of their 
revenues for the tax collector. 

Merchandisers are the most con- 
spicuous group to appear in the table, 
with ten equities in this group repre- 
sented. Of these, all but United 
Drug and the two restaurant chains 
specialize in, or derive a large part 
of their revenues from, consumers’ 
durable goods. Large-scale buying 
of such items by the public during 


the early months of the year, in an- 
ticipation of shortages, is regarded as 
the principal cause of the good show- 
ing made by these enterprises. It 
seems most unlikely that their fa- 
vorable earnings trends will be con- 
tinued, since sales are already being 
affected by the inability of such mer- 
chandisers to replenish their depleted 
stocks. 

Utility companies are also repre- 
sented, but only a third of the nine 
units in this category furnish electric 
power or gas, and all three are in such 
a low earnings bracket that income 
taxes are a negligible problem. Three 
others are telephone or telegraph com- 
panies which have benefited from in- 
creased use of communications ser- 
vices as a result of the war. The 
remainder are transit companies, two 
of which have been called on for in- 
creased service because of gasoline 
rationing in the East. 


BEST SHOWING 


Again, as in the previous list, there 
are a number of oil producers and 
concerns formerly classified as auto 
and accessory producers. The for- 
mer have been assisted by larger 
military and industrial demand for 
aviation gasoline, fuel oil, butadiene 
and toluol, and their depletion allow- 
ances furnish considerable protection 
from the effects of higher taxes. The 
latter have largely converted their 
facilities to war work, and their dol- 
lar business volume has grown to 
such substantial proportions as to off- 
set low unit profit margins and high 
taxes. 


COMPANIES WITH INCREASED EARNINGS 


Earnings 6 Months 

Ending June 36 

Common Stock: . 1942 1941 
Allied Laboratories ... $0.73 $0.60 
Allied Stores ........ a0.70 a0.48 
Amerada Petroleum .. 1.53 1.40 
Amer. Box Board.... b1.01 b0.58 
Amer. & Fgn. Power.. D4.12 D4.22 
sss D0.62 D1.10 
Amer. Safety Razor.. 0.59 0.17 
Arundel Corp. ....... 1.47 1.21 
Assoc. Dry Goods.... aD0.004 aD0.13 
Aviation Corp. ....... c0.43 c0.11 
Butte Copper ....... - 0.11 D0.02 
Campbell, Wyant .... 1.89 1.16 
Century Ribbon Mills' 0.51 0.03 
Chicago Mail Order.. 0.59 D0.26 
Childs Company ..... D0.48 D0.96 
Compo Shoe Mach.... 2.00 1.57 
Consolidated Laundries 0.18 0.01 
Container Corp. ..... 1.16 1.10 
Diamond Match ..... 0.79 0.77 
Diamond T Motor.... 1.21 0.91 
Dunhill International. 0.15 0.05 
Ex-Cell-O Corp....... c5.16 2.73 
Fairchild Aviation .... 1.26 1.08 
Federal Screw Works 1.25 1.13 
Firestone Tire ....... d1.97 d1.75 
Follansbee Steel ..... 0.64 0.33 


Earnings 6 Months 

Ending June 30 

Common Stock: 1942 1941 
Foster Wheeler .:.... $2.07 $1.41 
Gotham Hosiery ..... 0.43 D0.08 
Hecla Mining ........ 0.62 0.42 
Hudson Bay Mining.. 1.27 1.20 


Hudson & Manhattan D0.86 D1.44 
Hudson Motor Car... 0.49 =" 0.15. 
Interc’tinental Rubber 0.30 0.25 
Int’l. Bus. Machines... 5.77 5.01 
Int’l. Rys. of Cent. Am. 1.19 0.85 
Int'l. Tel. & Tel....... 0.05 D0.01 
Kingston Products ... 0.14 0.08 
Lerner Stores ........ al.88 al.86 
Lion Oil Refining..... 1.29 1.01 
Miami Copper ....... 0.62 0.54 
Mid-Cont. Petroleum. 1.60 0.95 
Mission Corporation.. 0.33 0.25 
National Candy ...... 2.69 0.88 
Nat’l. Dept. Stores.... a0.90 a0.81 
Neisner Brothers .... 0.74 0.04 
N. Y. City Omnibus.. 1.51 1.29 
Pacific Tel. & Tel..... 3.81 3.65 
Pacific Western Oil.. 0.06 D0.14 
Paramount Pictures... 1.87 1.56 
Penna. Coal & Coke.. 0.05 D0.51 
Pittsburgh Coal ...... 0.53 D0.73 
Pittsburgh Forgings.. 1.58 1.37 


Ending June 30 

Common Stock: 1942 1941 
Powdrell & Alexander $0.47 $0.43 
Pressed Steel Car..... 0.83 0.53 
Quaker Oats ......... 1.56 1.20 
Real Silk Hosiery.... 0.33 D0.21 
Reliance Mfg. ....... 1.84 0.88 
Remington Arms .... 0.16 0.14 
Reo Motors .......... 0.88 0.33 
Schwitzer-Cummins al.21 al.13 
Sears, Roebuck....... 1.92 1.90 
Standard Gas & Elec. D0.20 D0.45 
Texas Gulf Producing 0.21 0.09 
Thompson (J. R.)..... 0.34 D0.10 
Twentieth Cent.-Fox. 0.86 0.10 
Twin City RapidTrans. 1.22 0.10 
Union Bag & Paper.. 0.93 0.71 
Union Tank Car...... 0.86 0.72 
United Air Lines..... 0.59 D0.37 
United Drug ......... 0.69 0.37 
United Gas Corp...... 0.01 D0.13 
U. S. Plywood........ 3.85 3.01 
Ward Baking “B”.... D1.94 D2.94 
West Va. Coal & Coke 0.69 0.45 
Western Air Lines... 0.19 D0.14 
Western Union ...... 3.53 3.29 
Wickwire-Spencer St’l. 1.85 1.22 
Youngstown Steel Door 0.95 0.93 


a—Six months ended July 31. b—24 weeks ended May 16. c—Six months ended May 31. d—Six months ended April 30. D—Deficit. 
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Ratings are from THE FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. Refer to 
individual Stock Factographs for further vital 
information and statistical data on these items. 


in the magazine. 


“Also FW” refers to the last previous item 
Opinions are based on data 
and information regarded as reliable, but 
no responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, SEPTEMBER 30, 1942 


Burlington Mills B 


Growth possibilities in war or 
peace warrant retention of shares now 
around 18, as a speculation in rayon 
fabrication. (Indic. $1.40 an. div. 
yields 78%.) Sale at 511% of 50,000 
shares of new $2.50 cumulative con- 
vertible (at $21) preferred increased 
working capital, which had equalled 
$14.9 million in June. Fiscal nine 
months through June produced sales 
of $61.6 million as against $63.2 mil- 
lion in previous twelve months. Re- 
ported net equalled $2.68 vs. $4.89 on 
equity shares in the longer period, 
after $11.48 vs. $2.87 taxes and $1.21 
vs. 45 cents contingencies. This lead- 
ing rayon weaver is busy on heavy 
war orders. 


Consolidated Edison B 


Stock has lost some of its old in- 
vestment quality, but around 13 it 
pretty well discounts possible further 
dividend reduction. (An. div., re- 
duced a year ago from $2 to $1.60.) 
Management estimates dimout costs 
for four months at 50 million k.w.h., 
or $2 million of revenues. Electric 
output nevertheless continues to run 
ahead of a year ago, and first-half net 
held at $1.06 vs. $1.36 per share on 
the common stock a year before, after 
total taxes equivalent to $1.45 vs. 
$1.33 a share. (Also FW, June 17.) 


Great Northern Ry. pf. B 


Continues an attractive speculation 
in the carrier group around 23. (In- 
dicated $2 an. div. yields 8.7%.) Al- 
though denied increased freight rates 
on iron ore, which represents a rela- 
tively large portion of traffic, com- 
pany boosted its seven months’ rev- 
enues to $82.1 million from $64 mil- 
lion a year before, and its reported 
net advanced to $3.42 from $2.76 per 
share. A strong treasury position is 
being built up further to prepare for 
1946 maturities, and debt already is 
being reduced materially. Current 
carloadings continue to run _ well 
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ahead of those of last year. (Also 
FW, June 10.) 


Lockheed Aircraft C+ 

With huge increases in volume 
largely offsetting reduced profit mar- 
gins, speculative positions should be 
maintained, around 21. (Paid $2 last 
Dec.) Company has discontinued 
semi-annual reports, but “after rea- 
sonable reserves for taxes and con- 
tingencies,” netted 2.5 vs. 6.5 per 
cent of sales in the 1941 period. How- 
ever, consolidated dollar production 
in this year’s half approached the 
combined total of the two full years 
1940 and 1941. Vega subsidiary, 
building “Flying Fortresses” and its 
own “Ventura” bombers, produced 
“several times” that of all 1941. Since 
December, bank borrowings were re- 
duced from $30.6 million to $28 mil- 
lion while cash rose from $9 million 
to $15 million. (Also FW, Apr. 15.) 


Masonite C+ 

New purchases could be deferred 
for the present; recently quoted 
around 27. (Reg. $1 an. div. yields 
3.6%, 25-cent extras pd. June and 
Sept., 1941, Sept., 1942.) In the 
face of a nearly one-third gain in net 
sales to $17.3 million, reported com- 
mon net for the August fiscal year 
yielded to $2.39 from $3.56 per share, 
in consequence of $8.76 vs. $2.63 
per share income and excess profits 
taxes. August quarter netted but 33 
cents vs. $1.38 a year before, prob- 
ably due to tax adjustments. Loss 
of “Hardboard Case” in U. S. Su- 
preme Court may ultimately affect 
earning power. 


Motor Products Cc 


War benefits justify holding around 
10 where high risks are warranted. 


. (Pd. 50 cents each last Oct. and Dec., 


none to date in 1942. Company had 
an indifferent record in late pre-war 
years, but has shown a strong come- 
back under war influences. Although 


the change-over cut net sales to $14.6 
million from $19.3 million, the June 
fiscal year showed earnings of $3.76 
vs. $1.70 per share before taxes, and 
$1.94 vs. $1.04 after taxes and con- 
tingency reserve. The 1941-42 re- 
sults were after a $200,000 inventory 
reserve. Backlog tops $40 million, 
including Army, Navy, Air Corps 
and sub-contract business with tank, 
plane and trailer manufacturers. 


National Gypsum C+ 

Price of about 4% fairly well dis- 
counts adversities, but this issue 
must be recognised as speculative. 
(Pd. 40 cents last December; none 
since.)  First-half sales showed a 
slight decline to $10.2 million from 
$10.4 million, awd although tax re- 
serves were reduced more than com- 
mensurately, interim net was halved 
to 19 cents from 38 cents per share a 
year before. President Baker blames 
higher costs of transporting gypsum 
rock to the Atlantic Seaboard plants. 
increased labor costs and price ceil- 
ings on products. Recent large gov- 
ernment orders for regular and war 
materials returned operations to 80 
per cent of capacity. 


Omnibus Corp. C 

Reflecting a confused position in 
the war economy, stock sells near 
7-year low around 4, but may show 
some recovery. (Pd. last 30-cent 
qu. div. early in 1942.) New York 
City Omnibus and Chicago Motor 
Coach subsidiaries are suffering from 
mounting costs for strongly union- 
ized labor, and need wage stabiliza- 
tion. Both benefit from automobile 
restrictions and last-mentioned from 
increased employment — 8-month 
traffic gaining 15.3 per cent. Mid- 
western gasoline rationing and re- 
duced New York unemployment 
should help. Common stock lost 4 
cents in the June half against 17 
cents earned a year before; netted 41 


cents in all 1941 vs. $1.36 in 1940. 
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Penn. Coal & Coke D+ 
Long-term risk factor is high, even 
at 31%; duration prospects are favor- 
able. Last year this high-cost Penn- 
sylvania bituminous producer broke 
into the profit column with 7 cents 
per share earned as against 38 cents 
lost in 1940, In the first half of 1942, 
it did very much better, netting 64 
cents as against a 34-cent deficit. Im- 
provement partly reflects long- 
deferred maintenance enabled since 
1939 by nearly a half million dollars 
of lease and insurance adjustments 
and other treasury resources. Free of 
senior obligations, company is mod- 
estly capitalized at 165,000 equity 
shares, on which a two-million ton 
output exceeds 12 tons per share. 


Radio Corp. Cc 

Would not disturb long-term po- 
sitions at 34%. (Pays 20 cents an- 
nually, in Jan., yielding 5.7%.) With 
war demands offsetting loss of civil- 
ian markets, first-half “gross income”’ 
gained $21.2 million (31 per cent) 
and earnings before taxes jumped to 
96 cents from 41 cents per share on 
the junior stock in the 1941 period. 
However, taxes took nearly 80 vs. 
58 per cent, cutting reported net to 
10 cents from 18 cents per share. 
Important RCA Manufacturing +ub- 
sidiary has arranged a $60 million 
credit with 35 banks to finance war 


production contracts. (Also FW, 
June 24.) 
Republic Steel C+ 


Around 15, retention is warranted 
by rising war activitites and liberal 
yield. (Qu. div. reduced from 50 
cents to 25 cents in July, indicated 


$1 rate yields 7.3%.) Decline in in- 
itial half’s earnings to $1.24 from 
$2.22 per share is accounted for sev- 
eral times over by doubled Federal 
income and excess profits taxes, to 
$6.31 from $3.17 per share. At the 
reduced rate, however, the full year’s 
dividend was covered 1% times, and 
it is further protected by a strong 
treasury position. Capital expendi- 
tures of $22.5 million last year were 
largely for war production facilities. 
(Also FW, Apr. 22.) 


Texas Pacific Land Trust C 

Selling around 534, shares are es- 
sentially speculative, but possess in- 
flation hedge attributes. (Paid 10 
cents last Dec., none since.) This 
trust derives its income mostly (70 
per cent) from oil and gas leases (on 
5.1 per cent of its properties) to At- 
lantic Refining, Standard of Texas, 
Continental, Cities Service, Gulf, 
Humble, Mid-Continent, Ohio, Phil- 
lips, Pure, Shell, Standolind and 
Sun, but partly from grazing rentals. 
It does not report quarterly, but last 
year netted 20 cents vs. 14 cents per 
share in 1941. Landholdings ap- 
proach two million acres. 


Union Pacific B+ 

Appears to be one of the best 
values in the railroad section, around 
80. ($6 div. yields 7.5%.) A seven 
months’ gain of $5.23 per share (to 
$7.77 from $2.54 per share), added 
to last year’s final net of $11.19, 
would equal $16.42 per share, sug- 
gesting a wide margin for dividend 
coverage. Mid-year cash items 
alone totalled $42.3 vs. $49.4 million 
current liabilities and company holds 


$106.1 million book value of non- 
affiliate investments, sales against 
which would establish large tax 
losses. Seven month’s gross climbed 
more than 50 per cent to $169.2 mil- 
lion. (Also FW, June 24.) 


Yellow Truck “B” C+ 


Taxes are cutting deeply into earn- 
ings, but stock is reasonably in line 
at 12. (Paying at $1 an. rate, to 
yield 8.3%). (Generous income taxes 
in the June half were almost 4% 
times as great as a year ago at $7.95 
vs. $1.81 per share on the combined 
“B” and common shares. Contin- 
gency reserve increased to 93 from 
62 cents per share. Thus, an $82.6 
million (90.4 per cent) gain in net 
sales was converted into a substan- 
tial decline in reported net, to 71 
cents from $1.13 per share. June 
quarter sales were at the rate of 


nearly $400 million per annum. 
(Also FW, May 27.) 
Walworth Company Cc 


Current trends warrant retention 
of stock, now around 4, as a war 
speculation. (Paid 25 cents in 1941, 
20 cents in July, 1942). This im- 
portant manufacturer of pipe valves, 
fittings and tools in normal times, is 
now active in the production of such 
items, ammunition components and 
other special products directly and 
indirectly for war purposes. In the 
June half, it earned $3.89 vs. $1.19 
per share of common before taxes, 
and 43 cents vs. 66 cents after very 
sharply increased income and excess 
taxes. Another dividend payment 
may be made before the end of the 
year. (Also FW, Jan. 7.) 


THE MOST ACTIVE STOCKS—WEEK ENDED SEPTEMBER 29, 1942 


Shares -—Price—~ Net Shares -—Price—— Net 
Stock: Traded Open Last Change Stock: Traded Open Last Change 
Southern Pacific ............ 71,000 143% 1434 + % National Gypsum ........... 27,200 3% 4%, + % 
Erie Railroad ctfs........... 47,700 83% Socony Vacuum Oil......... 26,000 8 7% 
N. Y. Central Railroad...... 44,800 9% 93% I Paramount Pictures ........ 22,700 16 16% +¥% 
Atchison, Topeka & S.Fe Ry. 44,000 443% 49% +5%4 Atlantic Coast Line R.R..... 22,600 29% 30 + % 
International Tel. & Tel..... 42,700 4 34 —%&% Standard Oil N. 22,500 395 39% ..... 
Canadian Pacific Railway... 41,100 44 5% +1 Northern Pacific Ry......... 22,400 6% er 
Panhandle Prodg. & Refg... 35,400 1% 2 +¥% Packard Motor Car......... 22,400 2% 2% + % 
Am. Radiator & Stand. Sun.. 31,600 434 5 +% Consolidated Oil ............ 21,700 6% 6% + % 
General Motors ............ 31,100 375% 38% +1% Anaconda Copper .......... 21,300 2534 25% + % 
30,700 4534 46% +1% General Electric ............ 21,100 2654 27% +% 

Sears, Roebuck 54 54% + Radio Corp. of America..... 20,300 3% 
North American Co.......... ,600 7% 8% +% Pennsylvania R. R..........- 20,000 22 22% +R 
Southern Railway pf........ 28,500 35 36% +1% Twentieth Century Fox Film 19,400 1134 125% + % 
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MEANING Voters this year are 
OF THE doing their own think- 
PRIMARIES ing. They are not be- 

ing enchanted by any 
particular hosannas raised by polit- 
ical leaders. Here again the people 
appear to be ahead of the politicians. 
What concerns them most is the war 
—how it is being conducted and how 
with their aid in the forthcoming elec- 
tions they can contribute their part 
in bringing about a militant leader- 
ship—one that will act rather than 
talk. 

This attitude of mind has the New 
Dealers guessing. All attempts to 
purge unwanted candidates for Con- 
gress by allegations of their being 
isolationists before the country en- 
tered the war, have so far turned 
out to be dismal failures, serving only 
to prove the voters’ steadfast belief 
in the principle of honest opinions 
and forthright courage in sticking to 
them. 

They could not be fooled by smear- 
ing campaigns, for they were intelli- 
gent enough to realize that in the last 
Presidential campaign both of the 
major candidates in their public ut- 
terances declared they wanted to keep 
the nation out of the war unless at- 
tacked. But when the assault oc- 
curred all became 100% Americans 
with only one thought in mind—to 
wipe out the Pearl Harbor treachery 
and efface from civilization Nazism 
and Fascism. 

When the voters go to the polls 
this November the majority will be 
thinking less of party label than of 
the necessity to choose men to repre- 
sent them in Congress in whom they 
can repose confidence that they will 
give their best to winning the war by 
backing the nation with unified sup- 
port in place of the dilly-dally policy 
the present Congress has pursued. 
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Voters are sick and tired of selfish 
partisanship and self-proclaimed sa- 
viors of the nation who entertain the 
shallow belief that those honestly dis- 
agreeing with their views are lacking 
in patriotism or love of country. All 
this is likely to be revealed when the 
votes are counted, and it will bring 
many new faces in the next Con- 
gress. The nation will be that much 
stronger with the revival of our old- 
fashioned Americanism. 


ALWAYS Under our tax pro- 
IN cedure the people are 
DEBT in debt to Uncle Sam 

in the ensuing year 
for the tax on their incomes or earn- 
ings for the previous year, and as it 
is the traditional habit of the great 
majority to put off to the morrow 
what should be done today, the Gov- 
ernment has set a dangerous prece- 
dent which will involve it in a great 
loss in tax revenues the next time we 
run into a severe depression. 

This danger will also exist before 
that time, because instead of only sev- 
eral million taxpayers there will be 
many more subject to taxes under 
the new revenue bill which will dig 
down into incomes of less than $1,000, 


and few of the people in the low’ 


brackets will set aside anything to 
meet the levies of the following year. 

To avoid such a possible disaster 
to the cash box of the country, it is 
urgently desirable that the Govern- 
ment seriously consider a pay-as-you- 
go tax plan that would get the tax- 
payer out of debt. This necessity, so 
evident to most people, is what made 


the Ruml plan attractive and appeal- 


ing. It may have some defects in ap- 
plication, yet they would be minor 
ones when compared with its funda- 
mental benefits. 

If not the Ruml plan, which so 


simply gets the taxpayer out of debt, 
then Congress should work out some 
other method whereby taxes would 
be paid the same year as the income 
is earned. I O U’s have never proven 
to be substantial assets. 


PULLING It may appear on first 
IN OUR thought a gloomy pros- 
BELTS pect to be told we may 

expect meatless days and 
must cut down on sugar, tea, coffee 
and other foods, yet it is not so bad 
as all that. 

We have been a wasteful people 
whose waistlines grew phimp because 
we always had more of these provid- 
ers of life than we really required, 
and frequently our luxurious living 
led to over indulgen--. 

How often have we sat down to a 
meal where the meat plates were 
overcrowded, and whzv.. the second 
or even third cup of coffee or tea, 
and more lumps of sigar, could be 
had just for the asking? 

And how often has enough to feed 
another person been left on a plate 
and has been thrown into the garbage 
can? 

With control exercised over our 
foodstuffs we will still have enough 
to keep our health above normal, and 
though we may have to pull in our 
belts somewhat we shall strengthen 
our bodies and add to a healthier 
blood stream, and we will not experi- 
ence that shortness of breath which 
comes from an overloaded stomach. 

Further, we shall experience a 
new sensation, that of living on a well- 
ordered scale from which wasteful- 
ness will be eliminated and which 
will turn out to be a blessing in dis- 
guise. 

No one can realize how much can 
be gotten out of how little until forced 
to the test. 
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WHAT NOW FOR. THE 
MAIL ORDER LEADERS? 


Taxes will bear the brunt of sales declines, and stock 
quotations largely discount reduced final nets. 


ignificant of rare managerial ge- 
S nius is the fact that the two com- 
panies which practically dominate the 
mail order merchandising field also 
have attained, in the relatively short 
span since the middle 20s, actual 
leadership of the competitive depart- 
ment store business. 

Marked growth naturally has char- 
acterized the conspicuously success- 
ful histories of Sears, Roebuck & 
Company and Montgomery Ward & 
Company in both ventures, tempora- 
rily interrupted only in periods of 
overwhelmingly unfavorable general 
conditions. 


1941 SALES 


Well over $1.5 billion of sales were 
achieved by these leaders in their fis- 
cal years ended last January, and it is 
particularly noteworthy that, in both 
instances, the newer department store 
volume accounted for the greater 
part. Although neither segregates 
sales as between the two outlets, 


Sears’ nearly 600 retail stores are 
said to contribute between 60 and 70 
per cent of dollar sales, and Ward’s 
approximately 650 units between 50 
and 60 per cent of the total. 

Each is therefore subject to most 
of the influences affecting the mer- 
chandising industry in general and 
both the mail order and department 
store divisions in particular. 

In peacetime, volume is highly re- 
sponsive to cyclical changes, and 
earnings are further affected by cost 
and price influences upon profit mar- 
gins. Ordinarily, peak employment 
and wages tend to boom merchandis- 
ing and such was the case during the 
development of the national defense 
program and the earlier months of its 
intensification after we became bel- 
ligerents. More recently, the strin- 
gencies of an unprecedented war 
economy have sharply reversed the 
trend, as dramatically illustrated in 
the following tabulation of monthly 
sales expressed in percentages above 


A Statistical Comparison of the Mail Order Leaders 
(Fiscal years ended January 31, 1942) 


STATISTICS: 


Long-Term Debt (000 omitted)........... 
Preferred Stock (000 omitted)............ 
Common Shares (000 omitted)........... 


Sales in 1941-42 (000 omitted)............ 
Sales per Share of Common............. 
Per cent Common Earnings to Sales..... 


Inventory (000 omitted)................. 


Inventory Turnover 


Net Working Capital (000 omitted)....... 


Current Ratio 


Common Stock 1942 High ................ 
Common Stock 1942 
Approximate Present: Price............... 


1941-42 EPT Exemption (per share)”.... 


1941-42 Reported Net (per share)........ 
1940-41 Reported Net (per share)......... 


Indicated Dividend 
Indicated Yield 


Price-to-Earnings Ratio 


a—$7 cumulative, non-redeemable, no par, stated at liquidating value. 
Poor’s estimate, average earnings option, on 1941 laws. 


10, 1941, 
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Sears, Montgomery 

Roebuck Ward 

None None 
None *$20,155 
5,777 5,217 
$915,058 $632,709 
$183,830 $178,892 
3.6:1 4.5:1 
43% 23% 
$4.78 $3.77 
6.32 4.14 
°5.6% 6.7% 

b—Standard & 


c—Also paid $1.25 extra, December 


[ 


and below those of like periods of the 
previous year: 


Sears, Montgomery 

Roebuck Ward 

February ...... + 23.4 + 12.2 
+ 14.5 + 25.5 
+ 08 — 08 
— 19.4 — 16.1 
re — 12.0 — 83 
—15.1 — 12.0 
ee — 26.2 — 15.7 
7 mos. Total.. — 7.4 — 39 


August accounted for $23 million 
(60 per cent) of Sears’ and $9.1 
million (65 per cent) of Ward’s 
seven-month decline. Up to then, ac- 
cumulated 1942 sales were off only 
1.2 and 2.4 per cent, respectively. 
Earnings before taxes are not avail- 
able for the comparable 1941 periods 
in either case, but that they have 
shown rather substantial increases is 
obvious from the slight changes in re- 
ported nets—Sears’ equalling $1.92 
vs. $1.90 per share and Ward’s $1.19 
vs. $1.27 per share. 

In so far as this year’s period is 
concerned, Sears’ reported net was 
after a 90-cent contingency reserve 
and $5.08 unsegregated income and 
excess profits taxes; while Ward’s 
was after $3.09 taxes and $1.11 pro- 
vision for possible inventory price 
decline, although it benefited from a 
50-cent credit from the release of 
former excess installment reserves. 


CURRENT ADVERSITIES 


Current adversities, most of which 
are growing and some of which are 
only now becoming: important fac- 
tors, include shortages of important 
merchandise, restrictions on time 
payment sales, gasoline rationing 
(many stores were located to serve 
car owners), increasing wages im- 
possible to pass along because of price 
ceilings, exhaustion of some of the 
low-cost inventories of replaceable 
merchandise, losses of many em- 
ployees to the armed services and de- 
fense industries, and imposition of 
higher taxes. 

Moreover, sharp increases in indi- 
vidual income taxes, particularly the 
so-called “Victory” 5 per cent gross 
income tax or any spending or sales _ 
tax that might replace it in the final 
bill, as well as war bond campaigns 
and especially enforced savings, 
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would materially affect the buying 
power and inclination of retail cus- 
tomers, now otherwise the outstand- 
ing constructive factors in the busi- 
ness. 

Increases in corporate taxes obvi- 
ously hurt earnings. However, taxes 
which already bite deeply into com- 
pany earnings have one peculiar 
characteristic. When operating re- 
sults before taxes decline materially 
for other reasons, they actually 
cushion the effect upon finally re- 
ported net. That is because, if corpo- 


rations work up to as high as 90 per 
cent for the tax collector (new H. R. 
rates), it naturally follows that as 
little as 10 per cent of earnings de- 
clines may be suffered by share- 
holders. 

Notwithstanding the existing and 
prospective combination of adversi- 
ties, therefore, Sears and Ward 
should be able to retain enough of 
their earning powers to amply cover 
regular dividends at rates which were 
twice-covered by net in 1941-42, par- 
ticularly since each company boasts 


.the further protection of a strong 


treasury position. 

With the return of peace, there 
may be expected a resumption of 
growth for the mail orders, probably 
at a lesser rate over the long term, 
but again marking the competitive 
advantages of large-scale buying and 
modern merchandising methods. 
Then, too, political paternalism for 
the farmer may tend to hold up the 
buying power of what has always 
been a major segment of mail order 
clientele. 


DIRECTORS CANNOT BIND STOCKHOLDERS 


Action of Electric Power & Light and American Power 
& Light in submitting to SEC orders for dissolution 
raises the point as to whether their shareholders 


should be bound by it. 


tockholders of Electric Power & 

Light and American Power & 
Light must have been shocked by the 
news that the directors of these two 
corporations have decided to comply 
with the Securities & Exchange Com- 
mission’s dissolution orders against 
the two companies. From the mili- 
tant attitude that these two organiza- 
tions had assumed long before the 
struggle to remain intact had reached 
the present crisis the shareholders, 
naturally, concluded that the men 
to whom they had entrusted the pro- 
tection of their legal rights would 
fight to the last ditch and not haul 
up the flag of surrender until the mat- 
ter had been finally adjudicated by 
the highest court of the land. 


EASIEST WAY? 


Is it that these managements have 
wearied of the struggle and, fagged 
out, have chosen the easiest way out, 
leaving the responsibility for what- 
ever financial harm that will befall 
the shareholders from the forced am- 
putation of their properties on the 
doorstep of the Commission? 

The reason for this hasty retreat 
can only be conjectured, but it is pos- 
sible that both of these corporations 
entertain the thought that when the 
time rolls around to carry out the 
disintegration proceedings they will 


fail of success because of the dis- © 


ordered state of the market for utility 
securities. 

Be that as it may, the shareholders 
of these corporations who made their 


investments in good faith and on the 
ground that they were becoming part- 
ners in a sound industry, when the 
industry had none of the political 
clouds hanging over it, should not 
have their inherent and constitutional 
rights jeopardized by the meek sub- 
mission of their managements to the 
orders of a government bureau until 
the legality of such orders can be 
finally determined. 

As THE FINnanciaL Wor tp has 
pointed out in previous issues, this 
point has not been cleared up. The 
nearest it has come to a review by 
the Supreme Court occurred in the 
Alabama Power case, but when the 
utilities in that action raised the point 
of confiscation of property without 
due process of law, the Court ruled 
that the question was not at issue at 
that time, and refused to rule on the 
constitutionality of the Public Utility 
Holding Company Act itself. 

Thus the question of property de- 
privation still is a very live constitu- 
tional question which should be de- 
cided beyond any measure of doubt 
before investors in securities of the 
holding companies even think of de- 
serting their fight to save their prop- 
erty from the ruthless losses they 
would have to sustain through segre- 
gation proceedings forced upon them 
under the present very unfavorable 
market conditions. 

Nor should these Electric Power 
& Light and American Power & 
Light shareholders consent to be 
bound by the decision of their 


trustees, for this is the role occupied 
by their directors and officers in re- 
lation to them. They have the duty to 
seek legal protection for the com- 
panies’ shareholders. 

In the case of the International 
Hydro-Electric System dissolution 
order, a stockholder has petitioned 
the courts to restrain the proposed 
amputation of the company’s prop- 
erties, alleging that the procedure is 
unconstitutional. 


QUESTIONABLE LAW 


That is the course which should 
be followed by the stockholders in 
these two instances, and such action 
would be no different from that of 
several holding companies which have 
decided to exhaust every legal avenue 
offering any prospect of relief before 
they submit to a law which has de- 
feated its objective through its ruth- 
less and primitive provisions. The 
bare fact that this law was jammed 
through the Senate by a margin of 
only one vote in itself indicates what 
a great element of doubt regarding 
its legality and value as a construc- 
tive piece of legislation was held by 
a large proportion of our Senators. 
If this question was prevalent then, 
how much more has this confusion 
grown when it has become increas- 
ingly apparent that instead of produc- 
ing the reforms Congress had in 
mind, the law has resulted in the 
destruction of many billions of dollars 
in market values for the utility in- 


dustry. 
In the opinion of many political 
students, this is another statute 


which will have to be revised because 
it will turn out to be inoperative, as 
happened with the Prohibition 
Amendment which was finally de- 
leted from our Constitution. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


MARKET 
OUTLOOK 


Following penetration into new high territory on its re- 
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covery move, the general market may well require time to 


consolidate gains. But longer term trend remains upward. 


CONTRARY TO the fact that this is a season of 
the year which frequently brings sagging stock 
prices, both the industrial and rail averages have 
now pushed ahead beyond the highs of last sum- 
mer with little in the way of new developments to 
help along the move. It is true that prices did not 
attain the new ground on any great burst of ac- 
tivity, and day-to-day price changes have continued 
fractional. But rather than warranting the con- 
clusion that the advance has been grudging, and 
accomplished only with difficulty, it must be borne 
in mind that price fluctuations have become more 
and more narrow, and that following a long period 
of 250,000 to 350,000-share days it will require 
time for investment buying interest to broaden out 
to more significant proportions. 


ABROAD, THE development of the week was the 
Hitler speech, which indicated that the Germans 
are expecting no near-term end to the war and 
also gave grounds for the opinion that the Nazis 
will be satisfied if they are able merely to hold the 
territories already overrun, without adding new con- 
quests. It is evident that the casualties of three 
years of warfare have constituted a serious drain 
on the efficiency of the German war machine, and 
as against that we have the spectacle of ever grow- 
ing might of the United Nations. As the months 
go on we will have accumulating evidence of the 
inevitable outcome of the conflict, and this can 
be counted upon to constitute a favorable market 
factor of increasing importance. 


WHILE MID-WEEK found so-called anti-inflation 
legislation well on its way toward the statute books, 
the opinion continues that the trend of prices, 
wages and living costs will remain upward, although 
the movement will, of course, be at a slower rate 
than if no controls were attempted. In an all-out 
war economy such as is envisioned for the country, 
it will be impossible to keep banking and monetary 
trends from moving swiftly inflationward (the na- 
tional debt has already doubled since the beginning 


of the arms program), and the resultant push on 
the price level is bound to be increasingly felt in 
equity prices. 


SO FAR, ONE of the most important results of the 
war economy has been the reduction of corporate 
earnings, because of higher taxes, and as a con- 
sequence numerous dividend rates have been ad- 
justed downward—a situation which on its face 
would appear to rule out common stocks as hedges 
against a war-created inflation. But the fact is that 
as the dollar loses its purchasing power the value of 
even non-producing property increases (as ex- 
pressed in numbers of dollars). And common stocks 
of course represent equities in properties—in the 
great majority of cases, properties having significant 
earning (producing) power. 


RECENT DIVIDEND reductions, it is of more than 
passing interest to note, have had but temporary 
effect upon the market prices of the stocks affected. 
In fact, in the case of a number of quality issues 
the announcement of a dividend reduction has 
signalled an opportune time for purchase. 


BY FAR THE greater number of market develop- 
ments of recent months have merely added to the 
accumulating evidence that the direction of least 
resistance is upward, and this should shape the 
policy of the individual investor regardless of the 
temporary periods of backing and filling or the 
technical reactions that are bound to occur from 
time to time. 


INCLUSION OF a limited amount of "war baby" 
issues among one's holdings, where the risks can be 
assumed, is warranted by the prospect that the war 
will not terminate for several years. But the bulk of 
the individual's investment capital should be repre- 
sented by the shares of companies currently able 
to show reasonably satisfactory earnings and pos- 
sessing good postwar prospects. 


—Written October |; Richard J. Anderson. 
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CAPITAL LOSSES: The substantial selling to 
establish capital losses which dominated the stock 
market in the closing months of last year will not 
be an important factor this year, if the revenue bill 
before the Senate becomes law. Last year the pro- 
vision of the law which permitted the deduction of 
net long term capital losses from other income 
encouraged considerable selling for the purpose of 
reducing income tax liability. However, the Senate 
version of the pending bill limits deductions on 
account of net capital losses to $1,000 for each 
taxpayer. An ameliorating factor is the provision 
permitting a carry-over of net losses in excess of 
this amount for five years to be offset against 
future capital gains. Raising the alternate rate on 
capital gains to 50 per cent removes another incen- 
tive for investors with large incomes to realize on 
existing capital gains. Last year considerable sell- 
ing came from such sources in the belief that the 
rate would be raised substantially and that 1941 
would provide the last opportunity to take advan- 
tage of the relatively favorable 30 per cent basis 
(alternate method). The Senate bill also provides 
for a reduction to six months in the dividing line 
between short term and long term capital losses. 


SHUTDOWN FOR GOLD MINES? Shares of 
the domestic gold mining companies have been 
especially weak in recent trading sessions, an 
example being Homestake, which at current quo- 
tations of around 25 is selling nearly 35 per cent 
below the year's high despite the growing con- 
sciousness of accelerating inflationary trends. For 
a number of months the gold companies have been 
encountering rising operating costs. And although 
the price of their product may well be considerably 
increased at some time in the future, there is no 
early prospect of any change in the $35 an ounce 
figure now being received. Moreover, the growing 
manpower needs of the arms program have consti- 
tuted another adverse factor, and reports are that 
the WPB may go so far as to order suspension of 
gold production so as to release experienced 
miners in order to increase the more essential out- 
put of other non-ferrous metals. Under present 
conditions such a move would be entirely logical, 
inasmuch as we already possess most of the world's 
total monetary gold stock, virtually all of which is 
buried in Kentucky. Speculative at best, gold shares 
currently occupy a decidedly uncertain position. 
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PAPER CONTAINERS GROWING: Use of 
paper containers for liquids was increasing even 
before the war cut off our supplies of tin from 
the Far East, but loss of those sources of supply 
has greatly accelerated the utilization of fibre 
"bottles", "cans'’ and other types of containers. 
The milk bottle field had already been exploited 
prior to Pearl Harbor, but there now seems con- 
siderable room there for further growth of use of 
the paper substitute in light of the prospect of 
further restrictions on milk deliveries and the con- 
sequent need to minimize the bottle-return prob- 
lem. Numerous other food products promise to 
turn increasingly to paper containers—perhaps per- 
manently in many cases—an especially promising 
field now under intensive development being 
dehydrated food items. While dehydrated food 
growth is of course largely war-inspired, it is 
being predicted that packaging and distribution 
economies will carve an important postwar place 
for food products so treated. Because of the 
many new types of paper containers now being 
developed, it is likely that the paper packaging 
industry will emerge from the war with a con- 
siderably larger share of the container business. 


SUGAR BACKING UP: Shipping difficulties are 
not only responsible for the rationing of sugar in 
this country, but also are creating problems for the 
producers of that essential commodity. Growers 
have increased their output as much as possible; 
but, with the lack of facilities to transport sugar to 
the mainland, warehouses in the growing areas are 
bulging. One important company has reported 
that 50 per cent of the sugar produced this year 
in Puerto Rico is still on hand, and 80 per cent 
of the Dominican output remains to be shipped. 
Unless transportation facilities are greatly improved, 
so that presently accumulating surpluses can be 
moved, it is not at all unlikely that future opera- 
tions will have to be curtailed, with corresponding 
effect on earnings. 


FURNITURE PROSPECTS: Furniture company 
outlook continues to be unsatisfactory. Although 
new orders received by manufacturers in August 
showed a small (5 per cent) increase from year-ago 
volume—for the first time in four months—this 
reflected buying to “get under the wire" follow- 
ing a WPB order suspending use of steel springs 
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in upholstered items after October 31. Not only 
is the industry also suffering from restrictions on 
consumer credit, but demand is being adversely 
affected by the ban on non-defense residential 
building. In addition, it is expected that lumber 
now being used for furniture will later on be 
diverted to airplane manufacture, and industry 
leaders are anticipating the necessity of almost 
complete conversion to war production work. Fol- 
lowing war's end, however, the industry should get 
off to a good start with a heavy replacement 
demand. 


GASOLINE RATIONING: Decision to extend 
gasoline rationing to the entire nation as a means 
of conserving tires means that gasoline sales of oil 
companies not now affected by rationing will begin 
to feel the pinch within the reasonably near future. 
However, the move has favorable as well as un- 
favorable implications for them. In the absence of 
any driving restrictions, there is little question that 
the great majority of private cars would be laid up 
for the duration within a year or so, a development 
which would hardly be a boon to oil marketers. In 
addition to gas rationing, other steps are to be 
taken to preserve the industry's customers. A 
nation-wide speed limit of 35 miles per hour has 
been imposed, and used tires and tubes have been 
temporarily frozen in the hands of their present 
owners. Tires will be inspected every 60 days in 
order to prevent them from being worn past the 
point where they can be re-capped. It is hoped 
that these moves may permit a supply of new, used, 
re-capped, re-treaded or synthetic tires for all 
drivers who comply with the rules, thus maintaining 
a very substantial market for the gasoline companies. 


TRENDS IN BRIEF: Last week the public debt 
crossed the $90 billion mark, having more than 
doubled since the defense program began in 1940. 
. .. Army, Navy and Marine Corps fliers answered 
criticisms of American planes recently by destroy- 
ing 42 Jap aircraft "without combat loss of any 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardless of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 


The selection this week: 


Market Call 
Issue: Price Price Yield 
Westvaco $4.50 cum. pf.. 107!/, 110 4.2% 


U. S. planes." .. . OPA Chief Henderson estimates 
gasoline rationing is saving 150 million miles of tire 
wear daily... . U. S. production of oils and fats in 
the fiscal year beginning July | estimated at 11.6 
vs. 9.6 billion pounds in previous year, but | billion 
less imports and heavy war needs require restric- 
tions. . . . FPC has denied public utilities the right 
to pass on to consumers higher war taxes... . "'Rea- 
sonable expenditure" for advertising to be allowed 
by order of WPB Chairman Nelson. .. . A new nine- 
man committee under Director Jones of Carnegie 
Tech's College of Engineering will give WPB "a 
strong scientific and technical organization to make 
sure that the nation's technical ability and resources 
are utilized to the full in the war production pro- 
gram.’ . . . CSC says the Federal Government is 
wasting much of its 2.3 million employee manpower 
at a time when the country can ill afford it... . 
Navy relief societies reported to have adequate 
funds for present requirements. . . . 250 million man- 
days lost to accidents in war plants last year... . 
Average production time for Liberty ships reduced 
to 70 days in September from 83.3 in August and 
241.8 in January; Kaiser's Oregon Shipbuilding sets 
a new record of 14 days to delivery. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


FOR INCOME Recent Current Call. 
Great Northern Ry. gen. 5s, '73.. 91 5.49%, Not 
Louis. & Nashville ref. 4/2s, 2003. 93 4.84 105 
Pennsylvania R.R. deb. 4'/2s,'70.. 90 5.00 102!/2 
Western Maryland Ist 5!/os,'77... 95 5.79 105 
FOR PROFIT 
Atlantic Coast Line Ist 4s, '52.... 84 4.76 Not 
Chic., Burlington & Q. Ist & ref. 

Bs, "A", 76 6.58 
N. Y., Chic. & St. Louis ref. 4'/as,'78 62 7.26 102 
Southern Pacific sec. 334s, '46.... 93 4.03 102 
Walworth Ist 4s, '55............. 86 4.65 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


FOR INCOME Recent Current Call 


Price Price 
Cons. Edison (N.Y.) $5 cum...... 84 5.95% 105 
Crown Cork $2.25 cum........... «6.25 47\/, 
Pure Oil 5% cum. conv.......... 86 5.81 105 
Reynolds Metals cum....... 80 6.88 1074/2 
Union Pacific R.R. 4% non-cum.... 77 5.19 Not 
FOR PROFIT 


Reasonably assured dividends, and prospects of appreciation 
are combined in these issues. 


Atch., Top. & S. F.5% non-cum... 69 7.25 Not 
Chicago Pneu. Tool $3 cum. conv. 36 8.33 55 
Goodrich (B.F.) $5 cum......... 79s «6.33 100 
Radio Corp. $3.50 Ist cum....... 57 6.14 100 
Youngstown Sheet & T. 5'/2% cum. 84 6.55 105 


COMMON STOCKS FOR INCOME 


Group | is comprised of stocks which should be able this 
year to earn at least their current indicated dividend rates, 
even in face of prospective sharp increases in tax rates under 
the coming Revenue Act of 1942. 


GROUP 1 Recent 
Adams-Millis .......... 23 «$1.25 $0.75 $4.00 b$1.95 
Amer. Machine & Fdy... 12 0.94 0.60 1.37 b0.56 
Borden Company....... 21 1.40 0.90 1.88 60.77 


Carolina, Clinch. & Ohio. 84 8%... 
Elec. Storage Battery... 32 2.50 1.50 3.65 b1.03 
National Dairy Products. 15 0.80 0.60 1.97 b0.87 
Underwood Elliott Fisher. 37 3.50 1.50 5.09 0.87 
Union Pacific R.R....... 77 6.00 6.00 11.19 b5.55 
Woolworth (F.W.) ..... 29 «2.00 (1.20 269 


In Group 2 are stocks whose 1942 earnings, after payment 
of probable increases in the excess profits tax and a combined 
normal and surtax of 40 to 45 per cent, are likely to fall 
somewhat short of the dividends paid last year; these issues 
in Group 2 should nevertheless continue to be relatively good 
income producers. 


Chesapeake & Ohio. .... 32 $3.50 $3.00 $5.79 b$1.54 
Continental Can ....... 24 2.00 1.00 2.62 «2.35 


Gen'l Amer. Transport... 38 3.00 1.00 3.75 b1l.20 
May Department Stores.. 39 3.00 2.25 4.10 £3.75 


Murphy (G.C.)........ 57 4.00 2.75 7.20 
Standard Oil of indiana. 24 1.50 0.75 3.17 a 
ee 54 4.00 3.00 5.28 b3.41 


*—Indicates total paid or declared so far in 1942. {—Dividend guaranteed by Atlantic Coast Line and Louisville & 
Nashville. b—Half year. f—Fiscal years ended January 31, 1941 and 1942. x—I2 months ended June 30. 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining but their potentialities 


American Brake Shoe.... 25 $2.20 $0.95 $3.56 b$1.29 
American Car & Foundry. 24 cad re h5.23 h12.09 
Anaconda Copper...... 26 2.50 1.50 {5.01 bf2.10 


Anaconda Wire & Cable. 27 2.50 1.25 5.94 62.05 
Atchison, Topeka & S.F.. 49 2.00 6.00 9.90 b7.79 


Bethlehem Steel........ 54 6.00 4.50 9.35 63.00 
Briggs Mfg............. 19 2.25 1.50 2.83 a0.47 
Climax Molybdenum.... 41 3.20 0.90 3.55 b2.18 
Commercial Solvents.... 9 0.55 0.30 0.99 b0.43 
Crown Cork & Seal... .. 17 1.00 0.25 4.68 b0.90 
East. Gas & Fuel 6% pfd. 20 2.25 3.00 6.34 y4.44 
Freeport Sulphur ....... 36 2.00 3.95 bi.6l 
General Electric........ 28 1.40 1.40 1.98 60.72 


*—Indicates total paid so far in 1942. {—Before depletion. 


warrant their retention in moderate amounts in well diversified 
portfolios, when consistent with general market policy. Natu- 
rally, varying degrees of speculative risk are represented, and 
in a war economy the outlook for some of these issues could 
change abruptly. 


Glidden Company...... 13 $1.50 $0.80 k$1.56 k$3.08 
Great Northern Ry. pfd. 23 2.00 1.00 6.72 62.21 
Kennecott Copper ..... 30 «3.25 $4.55 bd2.03 
Lima Locomotive ....... 26 1.00 1.50 
Louisville & Nash. R.R... 59 7.00 5.00 16.65 b4.95 
McCrory Stores ........ 1.25 0.75 2.24 
Mesta Machine ........ 28 2.25 2.87!/, 3.61 
National Acme......... 17 2.00 1.50 6.29 b1.90 
New York Air Brake .... 29 3.00 2.00 5.05 b1.97 
Pennsylvania Railroad... 23 2.00 1.00 3.98 b1.93 
Thompson Products ..... 26 2.50 1.00 5.36 b2.56 
Tide Water Asso. Oil... 9 1.00 0.55 2.09 b0.6! 
Timken Roller Bearing... 37 3.50 1.25 3.92 bl.15 
47 4.00 3.00 10.43 62.44 


a—First quarter. b—Half year. h—Fiscal years to April 


30, 1941 and 1942. k—Fiscal years to October 31, 1940 and 1941. x—I2 months ended June 30. y—I2 months 


ended August 31. 
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CAPITOL TIDES 


VIEWS AND PREVIEWS 


FROM WASHINGTON 


STOP COERCION! This is the 
effect of a new order issued at the 
urgent request of the National Auto- 
mobile Dealers Association by USES 
Director Corson to his field repre- 
sentatives. From all over the coun- 
try, the Association had received 
complaints of high-handed agency 
imethods used to force automobile 
mechanics into other jobs, some at 
lower pay. Over-zealous translations 
of WMC’s Directive No. IV are at 
the root of the trouble. The new 
order points out that although this 
directive instructs the USES to ex- 
ert all reasonable efforts to persuade 
registrants to transfer to suitable 
work in essential activity, “this does 
not include threats or insinuations 
that the registrant’s failure to trans- 
fer may result in his being drafted 
into the armed forces.” The agents 
at least “jumped the gun.” 


The gentler approach: WPB’s 
“four big Army-Navy war produc- 
tion rallies . . . aimed to appeal to 
the pride and patriotism of every 
(anthracite) miner to double and re- 
double his production for war’—John 
L. Lewis demands proof of “absolute 
necessity” ! 


“CLEARING CHANNELS for 
war information,” OWI Director 
Elmer Davis has ordered the discon- 
tinuance or curtailment for the dura- 
tion of no less than 523 Federal pub- 
lications of one kind or another. 
The details as to the releases affected 
by the order actually -cov-r almost 
ten columns of 8-point type in that 
agency’s own weekly, “Victory.” 
While not named as an objective, 
this move is going to save a lot of 
inoney and should release a lot of 
government employees to duties more 
intimately connected with the main 
job of winning the war. General 
mailing lists and wire services are 
largely eliminated, and a new com- 
mittee will recommend further steps 
by November 1. 
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The FDIC annual report for 1941 
has 221 pages, including 27 of Con- 
tents, List of Tables, and Index. 


RATION BANKING, envisioned 
for nationwide use, is about to be 
tested for six weeks in the Albany- 
Schenectady-Troy area, beginning 
before the end of this month. “The 
plan visualizes,” says OPA Chief 
Henderson, “that each sugar and 
gasoline merchant, except gasoline 
retailers, would open a ration bank- 
ing account at a bank, where he would 
deposit all ration credits (coupons) 
received from consumers or other 
traders. These credits would then 
be transferred against the movement 
of rationed merchandise by the use 
of non-negotiable ‘transfer voucher’ 
drawn by the buyer to the account 
of the seller, who in turn would de- 
posit it for credit in his own account. 
The voucher would then be cleared 
back to the bank on which it was 
drawn for debit to the maker’s ac- 
count.” OPA would foot the bill. 


Radio Tokyo quotes the Shanghai 
Times “Anglo-American nationals in 
Japan and occupied China should be 
herded together and driven into in- 
terior regions where there are no 
modern facilities”. 


NUCLEUS PLANTS, the idea of 
which is imported from Britain, are 
supposed to continue to operate in 
restricted industries, concentrating all 
essential civilian manufacture in a 
number of factories, usually small. 
They already have been adopted 
here in bicycles and typewriters and 
OWI predicts their employment in 
the lumber industry. What’s more, 
referring to the plan as “designed to 
save materials as well as to free ma- 
chines and manpower for war work,” 
this agency further forecasts “in time 
it will be adopted to other fields”. 


Mark well U. S. Army Bomber 
Commander Eaker’s “I believe it is 


possible to destroy the enemy from 
the air... . There are now enough 
airdromes in the British Isles built 
or building to accommodate all the 
Allied air forces needed for the de- 
struction of Germany”. 


OFF THE RECORD, Washington 
is saying that: WPG Chairman Nel- 
son’s reorganization of his agency 
sets a good example of delegation of 
authority to competent aides. . 
The President’s indication that he 
would not object to a floor of 90 per 
cent of parity under farm prices may 
ultimately cost the public or govern- 
ment a billion dollars, . . . The Ruml 
plan may not get into the current 
Revenue Bill, but a joint Congres- 
sional committee would study it 
further under a Senate Finance Com- 
mittee resolution. Residential 
construction nosedive will continue. 
... One rumor has it that State Sec- 
retary Hull will retire on account of 
age, Wendell Willkie’s tour is in 
preparation for his succession to the 
post. ... President Roosevelt is dis- 
turbed at his indicated loss of pres- 
tige in a recent poll... . The farm 
bloc is divorcing the labor bloc, “go- 
ing around with” business. 


—By Theodore K. Fish. 


ACCOUNTS INSURED 00 


Latest Semi- 1 
Dividend OF 3 2/0 


PER ANNUM 


© We solicit Investment accounts of 
Individuals, Trust Officers, Administra- 
tors, Guardians, Life and Fire Insur- 
ance Companies and other Trustee In- 
vestors. 
A Non-Speculative Investment 
Legal for Trust Funds in many states 


e Assets Over $5,200,000. Surplus and 
Reserves Over $525,000. 


Write for free booklet,“A Safer and Better Plan” 
or send check for Investment Certificate. 


Atlanta Federal Savings & Loan Assn. 


GEORGIA’S LARGEST FEDERAL ORGANIZED 1928 
22 Marietta Street Atlanta, Georgia 
Member Federal Home Loan Banks System 
Federal Savings & Loan Insurance Corporation 
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Plastic Parade 


The new plastic helmets now being 
made by Westinghouse Electric & 
Manufacturing on a mass-production 
basis weigh only 12 ounces but will 
withstand a blow up to 15 foot- 
pounds—when worn during combat 
duty, they serve as liners for the 
inside of the 2-pound steel helmets. 
. . . The “Tenite” plastic of East- 
man Kodak turns up in some unusual 
places—its latest application is in 
making the coiled pipes for beer cool- 
ing systems. . . . Plastic duplicate 
printing plates which are practically 
unbreakable and will withstand the 
normal impact of flat-bed presses will 
be introduced by the Theodore Moss 
Company—called “Mosstypes,” they 
have been tested to perform the same 
function as electrotypes and stereo- 
types, but weight only about one- 
tenth as much as the metal variety. 
. . . A new plastic material for use 
as a backing on shoe uppers has been 
perfected by M. P. Lash Company— 
available in standard lining colors, it 
is said to be just as flexible as the 
now scarce fabrics which were made 
with natural rubber yarn. . . . Plastic 
screw posts of the kind used to hold 
loose-leaf binders and ledgers togeth- 
er are being offered by Robert Spec- 
tor, Inc.—made in both transparent 
and black plastics, they can be had in 
seven sizes from 4-inch to one inch. 
. . . Newest in plastic gifts for mem- 
bers of the armed forces will be the 
“Watair-tight Photo Saver’—this is 
a tiny picture frame, weighing less 
than a half-ounce, which protects the 
snap shot. by being unbreakable, flex- 


ible, waterproof, dustproof and 
greaseproof. 

Beverage Banter 

The liquor industry’s long-ex- 


pected public relations campaign took 
definite form last week when the Con- 
ference of Alcoholic Beverage Indus- 
tries inaugurated a test campaign in 
seven Southern States where “dry” 
activity has been most militant— 
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By Weston Smith 


weekly insertions will be made in 
newspapers in towns of 50,000 popu- 
lation and less, according to Glenn 
Griswold, public relations director, 
and copy will dramatize the reasons 
why a legally regulated industry is a 
necessity in time of national emer- 
gency. . . . For the first time in its 
history White Rock Mineral Springs 
will feature a “One-Cent Sale” of its 
bottled carbonated water—an 8-ounce 
bottle is to be given for a cent when 
two large bottles are purchased at 
regular prices... . Jacob Ruppert 
Brewery of New York is sponsoring 
a new campaign to encourage “rush- 
ing of the growler” in order to save 
both tin cans and metal caps—the 
idea seems to be that carrying a 
pitcher to the neighborhood bar is 
a patriotic gesture. . . . “Too Good 
to Waste” will be the slogan of the 
new joint crusade of the Pan Ameri- 
can Coffee Bureau and the National 
Coffee Association in their efforts to 
promote conservation—hotels and 
restaurants will do their part by 
serving only one cup to a customer. 
. . . A new fortified-paper crown 
cap, suitable for both beer and car- 
bonated beverages, will soon make its 
bow—the name of the manufacturer 
is being withheld for the time being. 
... Sure of only a nine months’ sup- 
ply, the Tea Bureau has given up the 
idea of further advertising promotion 
for the duration—the promise is that 
some 60 million pounds of tea will 


be imported during the coming crop_ 


year, but this depends on the shipping 
situation in the Far East. 


Ante sign of the times in 
bars and grills: “In peace- 
time loose lives cause talk—in 
wartime, loose talks cause death.” 


Rubber Rambles 


The new “War Tire” which has 
been designed by Goodyear Tire & 
Rubber especially for civilian pas- 
senger car use will soon be turned 
out on a large scale—containing only 
four ounces of crude rubber, it should 
nevertheless give 10,000 miles of nor- 
mal service if driven at speeds of 
under 35 miles per hour. . . ...The 
rubber life-saving suit of B. F. Good- 
rich Company is featured with 
weighted soles that keep the wearer 
in an upright position in such a way 
that he floats with his head above 
water—fitted into the suit are pockets 
for knife, whistle and flashlight. . . . 
Bigelow-Sanford Carpet is the latest 
corporation to come to the aid of 
tire-less motorists—a “sandal” for 
automobile tires has been designed 
(in cooperation with U. S. Rubber) 
which is made of a heavy cotton pile 
fabric and treated with an asphalt 
emulsion. . . . Hercules Powder has 
been granted a patent on a chewing 
gum material comprising ethyl cellu- 
lose and natural rubber—the purpose 
for which it will be utilized will prob- 
ably not be known until after the war. 
... Another variety of retreading or 
capping tires is revealed in a process 
of the Paul E. Hawkinson Company 
—by means of an endless annular 
band of elastic material a new tread 
can be “slipped on” a worn smooth 
casing and held in place with ce- 
ment. ... Oddities among the designs 
for rubber products which are not 
likely to be seen for the duration are 
the following: (1) a silent garbage 
pail with a resilient rubber-lined 
cover, (2) a rubber-jacketed base- 
ball, (3) inflatable boxing gloves, 
(4) a fish lure with sponge rubber 
body, and (5) decoy duck balloons. 


Glass Glossary 

To offset the loss of the automobile 
safety-glass market, Libbey-Owens- 
Ford is bringing out a host of flat 
glass products—ready for introduc- 
tion for the home are glass curtain 
rods, all-glass sink units, frosted- 


FINANCIAL WORLD 


~ 
; 
b 
f 
t 
n 
i 
I! 
bd 
Is 
\ 
S 
t 
a 


glass breadboards, all-glass medicine 
cabinets, colored glass floor tiles and 
mirror-and-glass-blackboard combi- 
nations. .. . The new glass fiberboard 
developed by Owens-Corning Fiber- 
glas Corporation for the U. S. Navy, 
has been installed as heat insulation 
and interior finish on practically all 
fighting ships and auxiliary naval 
vessels since the first of the year—it 
is estimated that about 5% million 
pounds of aluminum were saved by 
the switch. . . . American Optical 
Company has developed several new 
types of eye-protection goggles for 
the armed services—(1) one type is 
equipped with glare-reducing lenses 
that absorb invisible ultra-violet and 
infra-red rays, thus permitting naval 
observers to look directly at blinding 
sun and “spot” enemy dive bombers ; 
(2) another is fitted with unbreak- 
able lenses that defy cold weather, 
wind and flying spray; (3) a special 
variety for ski troops screens out re- 
flected glare of ice and snow, and (4) 
there is dustproof style for drivers 
of tanks, jeeps and other mechanized 
equipment. . . . To replace the syn- 
thetic sapphires formerly imported 
from Switzerland, a new jewel is now 
being made in America from a spe- 
cial high-alumina glass—the new 
glass substitute is said to be just as 
good for the bearings of miniature 
electrical instruments. 


Gadget Gossip 


A new electric-eye device which 
determines the sizes of metallic parti- 
cles in about one-thirtieth of the time 
normally required has been perfected 
by Westinghouse Electric & Manu- 
facturing—this new gadget will speed 
the production of small gears, bear- 
ings and other parts so sorely needed 
in the war industries. . . . American 
Instrument is introducing a new 
“Wear Gage” for measuring precisely 
the amount of material removed from 
metallic surfaces after they have been 
subject to abrasion, grinding or hon- 
ing—the maximum amount of wear 
it will measure is 0.0014-inch, but it 
IS sensitive to as little as 0.000015- 
inch... . An improved electrical tim- 
Ing device that automatically closes 
circuits after the expiration of a pre- 
determined time will be offered by 
Philco Corporation—the gadget can 
also be adapted for opening a circuit 
simply by reversing the position of 
the mercury switch element. . . . Most 
compact yet in photoelectric backout 
alarm controls is that being promoted 
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POWER 
WILL WIN 


And there is no greater con- 
tributor of POWER than the 
Continental Motors Corporation, 
which has been consistently pro- 
ducing POWER for 42 years. 

CONTINENTAL POWER so favor- 
ably known the world over as 
RED SEAL POWER, is now proving 
its effectiveness for the Army, 
Navy, Marine and Air Forces. 


Lontinenta] Motors Corporation 


MUSKEGON, MICHIGAN 


by Photoswitch, Inc.—smaller than a 
cigar box, the unit will nevertheless 
sound the siren at the moment street 
lights are extinguished. . . . Oddities 
among the household gadgets intro- 
duced during the month are the fol- 
lowing: (1) a dunking device for tea 
cups that keeps moving the tea ball 
until the proper concentration of tea 
is brewed, (2) a hot-water bag with 
a built-in electrical coil for warming 
and keeping the water hot at all times 
at any desired temperature, (3) an 
electric flour sifter that starts vibrat- 
ing by means of a “hammer” attached 
to the wall of the cylinder as soon as 
a button is pressed, (4) a telescope 
floor lamp which can be raised or 
lowered to any height and (5) a pair 
of book ends which “hug” the books 
they are holding and will not topple 
over when one volume is removed. 


Offshoots & Sidelines 


National Tea is the sponsor of the 
newest in “national weeks,” sched- 
uled for November 22-29—called 
“Hospitality Week,” its goal is to ob- 
tain a million invitations for Thanks- 
giving dinner for members of the 
armed services in private homes 
throughout the country. . . . General 


Electric has found a wartime use for 
its automatic, self-heating blankets— 
they are being converted into heated 
flying suits for pilots of the U. S. 
Army Air Corps. .. . The National 
Retail Dry Goods Association is 
lending its support to the “Fur Vest 
Project” of the War Emergency 
Board which is appealing to women 
to put their “old fur coats on active 
duty”—the discarded furs will be 
cleaned and dressed and utilized for 
fur-lined vests for merchant seamen. 
.. . Club Aluminum Products will 
next enter the adult game field, hav- 
ing no more white metal with which 
to make pots and pans—its first offer- 
ing is “Whirling Words,” a new 
word game made entirely of wood. 
. . . Designated as a substitute for 
burlap in many applications is the 
new “Aqualized Paper” brought out 
by Brown Company—this new paper 
actually gains strength when wet, in- 
stead of disintegrating, because of a 
new process of interlocking the fibres. 
. . . The first of a series of movies 
produced by the New York Central 
Railroad will be “The Freight Yard” 
and will explain the operation of a 
large terminal in a _ metropolitan 
center—no hobo should miss it. 
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W ith the exception of Atchison 
adjustment 4s, coal company 
bonds and a few specialties, the mar- 
ket turned reactionary. Speculative 
rails encountered considerable profit 
taking, especially in such groups as 
Rock Islands and ’Friscos which were 
prominent among the issues which 
recently made new highs. U. S. Gov- 
ernments declined on the news of $4 
billion borrowing in October, but the 
losses were limited to small fractions, 
as the large size of the new flotation 
had been foreshadowed and its effect 
largely discounted by the market. 


ST. L.-S. F. INTEREST PROSPECTS 


Bonds in the St. Louis-San Fran- 
cisco group have recently been among 
the most active of the defaulted rails. 
The prior lien 4s and 5s and consoli- 
dated 4%s are selling at prices ap- 
proximately double the 1942 lows; 
the Kansas City, Fort Scott & Mem- 
phis 4s are quoted around 64 com- 
pared with the year’s low of 40. The 
latter issue, normally not very active- 


‘ly traded on the Exchange, has been 


turned over in large volume recently 
with substantial price gains. 

Since the reorganization plan has 
been sent back to the ICC (under a 
court ruling) for reconsideration, 
completion of Section 77 proceedings 
is remote. Market interest in the 
bonds arises in part from the possi- 
bility of more liberal treatment under 
a revised plan, but is probably based 
to a much greater extent upon the 
likelihood of interest payments in the 
not distant future. Disbursements 
amounting to $80 per bond on the 


BOND REDEMPTIONS 


Date of 


Issue Amount Redemption 


American Machine & Metals 


conv. 4s, 1943 and extd. 4s, 

. Entire Oct. 26,’42 
Atlantic Coast Line RR coll. 

Chesapeake & Ohio Ry. ref. 

& impr. D 3%s, 1996..... $123,000 Nov. 1,’42 
Community Power & Light 

ist coll. Ss, 1957......... Entire Nov. 17,42 
General Public Utilities Ist 

coll. tr. A 6%s, 1956 and 


Entire Nov. 1,'42 
Texas-New Mexico Utilities 

Entire Oct. 19,’42 
Warren (8S. 1s 

(closed) 4%s, 1952........ 156,000 Nov. 1,’42 


27,633 Oct. 1,742 


TREND OF THE BOND AVERAGES 


50 
1932 ‘33 '34 '35 '36 '38 '39 40 “41jJan. toA S ON D 
July 1942 


Fort Scotts and $20 to $32.54 on the 
junior bonds will be made if the peti- 
tions filed with the Federal Court last 
week are approved. 

In addition to the bondholders’ pe- 
tition for interest payments, the trus- 
tees have asked for authority to pay 
off the outstanding Kansas City, 
Memphis & Birmingham general 4s 
and income 5s, amounting to $6.9 
million. This petition is similar to 
proposals made in the Missouri Pa- 
cific reorganization for the use of sur- 
plus cash in the retirement of senior 
obligations. Court hearings on both 
applications have been scheduled for 
October 5. The ’Frisco bonds showed 
reactionary tendencies last week after 
establishing new highs, but long term 
speculative possibilities have not been 
exhausted. 


TAX RULING 


In an opinion handed down by the 
U. S. Circuit Court of Appeals, it has 
been ruled that the exchange of bonds 
for stock is the equivalent for tax pur- 
poses of a sale of bonds and the use 
of the cash proceeds in the purchase 
of the stock. Hence, a discount on 
the bonds in either case is a deducti- 
ble loss which can be amortized over 
the life of the bond issue. 

The opinion was rendered in litiga- 
tion involving the issuance of Ameri- 
can Smelting & Refining first 5s in 
exchange for preferred stock of 
American Smelters Securities Com- 
pany, a subsidiary. The matter is of 
current interest because the decision 


may apply to a similar exchange— 
that of Empire Gas & Fuel debenture 
3'%s for the preferred stocks of this 
company. The Empire Gas exchange 
plan was declared operative last week ; 
the new debentures have recently 
been quoted around 93. 


ARMOUR 4s 


Armour & Company first 4s, 1955 
and 1957, have recovered more than 
2 points from the recent decline which 
carried these bonds from 1942 highs 
above 106 to a level around par. Un- 
favorable trends in this industry af- 
fected Armour 4s more than other 
meat packing bonds, possibility be- 
cause of the publicity given to sus- 
pension of dividends on Armour of 
Illinois preferred stock. 

The advance in hog prices to the 
highest level since 1920 portends un- 
satisfactory earnings for the latter 
part of the 1942 fiscal year and pos- 
sibly for a few months longer; the 
existing price ceilings on meat prod- 
ucts have resulted in an increasingly 


serious “squeeze” on the packers as 


long standing price records for hogs 
have been successively broken. It ap- 
pears practically certain that some re- 
adjustment will take place before 
long, restoring enough of the packers’ 
former profit margins to give ade- 
quate protection to bond interest re- 
quirements. 

Armour 4s and other bonds in the 
meat packing group may be subject 
to further irregularity marketwise un- 
til the present unsatisfactory situa- 
tion in price regulation is ameliorated. 
But their investment position is not 
likely to be permanently impaired, 
and moderate commitments need not 


be disturbed. 
UTAH P. & L. 5s 


Utah Power & Light 5s and Utah 
Light & Traction 5s, both due in 
1944, gained about 2 points to levels 
around 98 on the possibility that these 
bonds may be refunded in advance of 
maturity.’ Two large syndicates are 
reported to be preparing to submit 
bids on an issue of $45 million Utah 
P. & L. bonds and notes; a registra- 
tion statement may be filed with the 
SEC next month. The company is 
benefiting from large power demands 
by war industries in its territory, 
which would help to facilitate antici- 
pation of the maturities. However, 
there may be considerable delay in 
obtaining SEC approval, since a com- 
prehensive plan of recapitalization is 
said to be involved. 
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EFFECTS FUEL 
OIL RATIONING 


Cut of one-third in heating oil use in thirty states 
will be reflected in earnings of many oil units. 


Ithough the OPA originally 

planned to effect a saving of 25 
per cent in the use of heating oil 
throughout the thirty Atlantic Sea- 
board and Middle Western states in 
which this fuel is soon to be rationed, 
it has recently been decided to extend 
the reduction to one-third of “nor- 
mal’’ consumption. Since the weather 
last winter averaged some 10 per cent 
warmer than normal, the cut will 
amount to about 26 per cent of the 
demand registered in the 1941-42 
heating season. 

Coming on top of gasoline ration- 
ing, which is already in force in the 
Eastern states and is shortly to be 
extended to the entire nation, this 
move will obviously have an appre- 
ciable effect on earnings of oil com- 
panies operating in the territory to 
be affected. This territory includes 
all the states bordering on the Atlan- 
tic Ocean, together with North and 
South Dakota, Nebraska, Kansas, 
Missouri and Kentucky and the en- 
tire region north or east of these 
states, 


LEADING STATES 


The latest available data indicate 
that New York, Illinois, Massachu- 
setts and New Jersey are the largest 
consumers of heating oil, in that or- 
der. But obviously oil companies con- 
ducting marketing operations in any 
part of the rationed area will feel the 
effects of the forced curtailment in 
sales of heating oil. 

Few separate statistics are pub- 
lished relating to heating oil, which is 
usually lumped with Diesel oil and 
other similar products under the 
heading of “gas oil and distillate 
fuels.” But some 72 per cent of the 
latter is normally represented by heat- 
ing oils, and thus the combined fig- 
ure can be used with considerable 
assurance, 

The latest census figures available, 
those for 1939, indicate that gas oil 
and distillates account for about 9.7 
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per cent of the value of total domestic 
refinery output. However, this figure 
is unquestionably below that which 
has prevailed in recent months. In 
1939, the refinery yield of these prod- 
ucts from crude oil was 13.1 per cent, 
while by June of this year (normally 
an off-season for heating oil) it had 
risen to 14.4 per cent, and has un- 
doubtedly risen still further since that 
time. The trend of new oil-burner 
installations has been steadily and 
strongly upward for a number of 
years. 


EARNINGS ASPECTS 


After allowing for the fact that 
heating oil provides a larger propor- 
tion of total oil company revenues in 
the area to be rationed than in the 
country as a whole, it is apparent 
that a one-third reduction in sales of 
this product in the East and Middle 
West might well reduce total reve- 
nues of marketers in this area by 
close to five per cent, with an even 
more marked effect on earnings. The 
proportion will of course vary among 
individual companies according to the 
relative normal importance of heating 
oil to each, together with the extent 
to which each is represented in the 
rationed territory. 

Lack of available data prevents ap- 
plication of these two criteria to in- 
dividual oil product marketers except 
in the most general terms. Few com- 
panies publish detailed breakdowns of 
their refined product output, or of 
ther sales volume by states or even 
by regions. However, some conclu- 
sions can be drawn with a consider- 
able degree of confidence. 

Disregarding units which do not 
conduct sales activities in the ra- 
tioned area and are thus not yet af- 
fected by fuel oil rationing (though 
they may be at some later date, since 
it is quite possible that the curtail- 
ment program may be extended to 
the entire country), it appears that 
Texas Company occupies an almost 


REAL ESTATES 


FARMS—ESTATES—HOMES 


CONNECTICUT 


FARM SITES—4 or more acres in fine section 
of town of Greenwich. Cleared land with road 
frontage at $475 per acre. 


BOX W, c/o FINANCIAL WORLD 
21 WEST STREET NEW YORK CITY 


MAINE 


ELIOT, ME. 10 acres, 7-room house, fireplace, 
steam heat. Barn 30 x 30. Store and garage. 
$5,500. Write: 


BOX 62, KITTERY, MAINE 


MARYLAND 


MARYLAND EASTERN SHORE — 265-acre 
farm, 2 miles sandy beach; 14-room house, all 
modern conveniences, and 2-story garage, yacht 
club near by; exceptional bargain for quick sale, 
$27,000, or will sell with 100 acres, $21,000. 
BOX V, c/o FINANCIAL WORLD 


21 WEST STREET NEW YORK CITY 


MASSACHUSETTS 


BERKSHIRE HILLS, 1,500 feet; 20 beautiiul 
acres; pines, shrubs, fruit, brook, woods; new 
modern 7-room house; small, attractive village; 
13 miles Northampton, Mass.; can be small 
farm; price attractive for immediate sale. 


HELEN HUDNUT 


NORTHAMPTON MASS. 


NEW YORK 


Catskill Mountain farms, boarding houses, hotels, 
taverns, village homes and business properties. 


REINHARDT AGENCY 
GREENVILLE, GREENE COUNTY, N. Y. 


OHIO 


Set in 3 acres of beautiful woodland, affording 
unusual privacy, this French Normandy home ot 
finest granite limestone is in the suburb of Oak- 
wood, 2 miles from Dayton. Completely air- 
conditioned. 4 master bedrooms. Glass enclosed, 
heated swimming pool and conservatory. Built 
in 1936, priced to sell at fraction of original cost. 
Wire or write owner for illustrated brochure. 


A. C. TRAPP 
1477 RIDGEWAY RD., OAKWOOD, 
DAYTON, OHIO 


PENNSYLVANIA 


New stone home, 1%-story, 6 rooms, bath, hot- 
water heat, electricity ; 3 acres; garage; macadam 


highway. 
JOSEPH WOGINRICH 
WALNUTPORT, R. D. 2, PENNA. 


VIRGINIA 


VIRGINIA STOCK, GRAIN AND FRUIT 
FARM, personal property included. 785 acres 
productive land, ample buildings, plenty of labor. 
This unusual property paid 12% net for 1941 and 
30% net for 1942. Write: 

KIAH T. FORD & CO. 


LYNCHBURG VIRGINIA 


PIEDMONT VIRGINIA BRICK HOUSE 
river farm for sale. Cattle, horses, machinery and 
crops included. 300 acres. Get details. 


KIAH T. FORD & CO. 
LYNCHBURG VIRGINIA 
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Harris & Ewing 


Henry J. Kaiser 


“doing things they say ‘can’t’ be done” 


pepe oes as the “big industrialist from California,” Henry 
J. Kaiser was nevertheless born in the vegetable center of 
Canajoharie, New York, just sixty years ago. From the time 
he could put mud pies together he was a builder, and having 
little use for “book larnin’” he never darkened the halls of a 
college or university. While still a young man, he joined a 
construction gang cutting highways through “impassable” 
mountains and his travels on this job carried him westward— 
British Columbia, the State of Washington, and California. 
This was his preparation for the many jobs they said couldn’t 
be done—but he went out and did them anyway. 

His accomplishments as a businessman are many, but he 
has been most publicized for the construction of Boulder Dam, 
the East Bay Piers of the Oakland-San Francisco Bay Bridge 
and the Bonneville and Grand Coulee dams. More recently, 
as almost everybody knows, he built his own shipyard and 
has been turning out freighters at a rate faster than any other 
organization in the country. The shipbuilders said he couldn’t 
do it, but he is doing it right now. Lately he has also been 
building his own steel mill. 

For weeks past Henry Kaiser has been the butt of jibes and 
criticism for his idea that he could build giant cargo-planes. 
Even the leading aircraft builders said he couldn’t possibly do 
it. But now Admiral D. Leahy, special adviser to President 
Roosevelt, has given him the green light to go ahead and build 
three $6 million flying freighters as designed by the engineers 
of Howard Hughes. And Mr. Kaiser will probably do just 
that—later turning to the mass production of this type of plane 
so sorely needed to assure victory. 


unequalled position. Since the com- 
pany’s marketing organization is na- 
tion-wide, fuel oil rationing will apply 
to only a part of its territory. Fur- 
thermore, the company’s gas oil out- 
put is normally well below the na- 
tional average. 

Although Phillips Petroleum, Sun 
Oil and Skelly Oil depend more 
heavily on the Middle West than does 
Texas Company, these companies 
also characteristically evidence a rela- 
tively low yield of gas oil and dis- 
tillates. Tide Water Associated Oil, 
with a fairly heavy interest in heating 
oils, will be aided by the fact that it 
derives an important part of its rev- 
enues from the Pacific Coast area. 
The same is true of Shell Union Oil, 
which furthermore is believed to de- 
pend somewhat less heavily on heat- 
ing oil than do most units. 

The distillate fuel oil yield in the 
East Coast refining district is usually 
the highest in the country. Thus, 
companies conducting refining and 
marketing operations in this region 
will, in general, be the most seriously 
affected by fuel oil rationing. These 
include Atlantic Refining, Socony- 
Vacuum and Standard Oil of New 
Jersey, though the world-wide scope 
of the activities of the two latter com- 
panies will materially reduce the over- 
all importance to their earnings of 
this comparatively local development. 
Among companies deriving their rev- 
enues largely from the rationed area 
are Gulf Oil, Pure Oil, Standard Oil 
of Indiana and Standard Oil of Ohio. 


CALLING UP 


“OLD TIMERS” 


py inactive since 1939, al- 
though still holding honorary 
posts with the company with which 
they were so prominently identified 
for many years, Owen D. Young and 
Gerald Swope have been called back 
to their places with the General Elec- 
tric Company, following the resigna- 
tion of President Charles E. Wilson 
to assume the vice chairmanship of 
the War Production Board. 

Philip D. Reed, the present chair- 
man of the board of directors, has 
been on leave of absence in govern- 
ment service, and Mr. Young be- 
comes acting chairman. 

Mr. Wilson, however, has resigned 
from all of his posts with the com- 
pany, and Mr. Swope assumes the 
title of president. 
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WAR STOCK INDEX 
SHOWS SLIGHT GAIN 


he FINANCIAL Worvp’s “War- 

Peace Stock Index” marked the 
third anniversary of the war in Sep- 
tember with the war issues staging 
a one point advance and the peace 
stocks unchanged from the closing 
levels of the previous month. Eight 
of the stocks in the war group showed 
minor gains with Douglas Aircraft, 
the best performer, advancing 6 
points. Three were unchanged and 
one showed a small loss; the net ef- 
fect being to push up the index figure 
one point. 


SIDEWAYS MOVE 


Changes among the peace stocks 
were negligible; four showed slight 
gains, five closed the month un- 
changed and three declined moder- 
ately. The movements were insuf- 
ficient in either direction to affect the 
index figure. 

Although earnings of all of the 
companies in the war group have 
been running substantially higher 
than the level of three years ago, the 
index in September was 21 per cent 
lower than in the same month of 1939. 
The top of 57 recorded in that month 
was exceeded by one point in July, 
1941 but subsequently the index pur- 
sued an irregularly downward course 
reaching a low of 42 in May 1942, 
and recovering to 46 in September 
of this year. 

The Dow-Jones industrial average 
last month was 30 per cent below its 
peak of September, 1939, while the 


FW’s Peace Stock Index was off 31 
per cent in the same period. The lat- 
ter reached its peak much later after 
the outbreak of war than the Dow- 
Jones industrial average, touching 84 
in February, 1940, in the period when 
the “phony” war belief was preva- 
lent. From this peak the decline has 
been approximately 38 per cent. 

It is apparent from these compari- 
sons that the war stock group in spite 
of its vulnerability to high excess 
profits taxes has performed much bet- 
ter than the general market. If the 
comparison is made with August, 
1939, just prior to the outbreak of 
the war, it is even more favorable. 
At the close of that month the in- 
dex stood at 40 as compared with the 
present figure of 46. Both the peace 
stock group and the Dow-Jones in- 
dustrial average are well below the 
levels of August, 1939. 


NEW DEAL FOR 
BROKERS? 


he Federal Communications Com- 

mission has suspended a sched- 
uled $10 a month increase in rates for 
stock tickets operated by Western 
Union, which was to have become ef- 
fective October 5. 

Here is one of the few instances on 
record in which an agency of the 
Administration has shown any sym- 
pathetic concern over the problems of 
the stock broker. 


FW’s “War—Peace” Stock Indexes 
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YOURS 


Upon request, and without obligation, any of the 
literature, listed below will be sent free direct 
from the firm by whom issued. To expedite 
handling, each letter should be confined to «@ 
request for a single item. Print plainly and 
give both name and address. 


FREE Booklets Department 
FINANCIAL WORLD 
21 West Street, New York 


WHAT ABOUT REORGANIZATION 
RAIL BONDS NOW? 


A special new study on five representative issues, 
ces by a New York Stock Exchange member 
rm, 


BOOKLETS 


HELPFUL FACTS AND HINTS 
FOR TYPISTS AND SECRETARIES 


This comprehensive booklet gives list of oft mis- 
spelled words; list of abbreviations; rules of punc- 
tuation; list of business terms; etc. Available to 
executives and their secretaries. Please write on 
business letterhead. 


LEADERS IN WAR AND PEACE 


A digest of 33 Connecticut companies with un- 
usually attractive dividend records, which are now 
sharing in the war effort. Prepared for investors 
by a N. Y. S. E. firm. 


GAINS IN RAILROAD 
OPERATING EFFICIENCY 


This pertinent and timely bulletin published by a 
= house is available to bona fide investors 
only. 


HOW TO BUILD BETTER HOMES 
FOR LESS MONEY 


To provide livability and comfort; economy in 
operation; lasting home values; guaranteed pro- 
tection. A valuable booklet for any one owning 
a home or expecting to remodel or build one. 


THE MASTERY OF LIFE 


This booklet tells you how to develop your per- 
sonal, creative power; awaken the silent, sleeping 
forces in your own consciousness; and push aside 
all obstacles with a new energy you have over- 
looked. Also, it explains how these teachings 
may be had in the privacy of your own home. 


OPENING AN ACCOUNT 


Many helpful hints on trade procedure and prac- 
- in this 24-page booklet, offered by N.Y.S.E. 
rm. 


FEDERALLY INSURED SAVINGS 
AND LOAN ASSOCIATION BOOKLETS 


A SAFER AND BETTER PLAN 

Tells about investment accounts for everyone who 
wants attractive earnings with 100% safety. Non- 
speculative and convertible into cash. 


MAXIMUM RETURN PLUS 

INSURED SAFETY 

Convenient plans that permit you to arrange a 
program best fitted to your needs. Small amounts 
regularly or large sums grow quickly to sizeable 
proportion. 


HOW TO OBTAIN FINANCIAL SECURITY 
This folder is made available by a Middle Western 
Institution whose regular monthly savings accounts 
— 4% per annum for the katest dividend 
period. 


WHAT INSURED SAFETY 

MEANS TO YOU 

Folder describing full paid investment certificates. 
Published by the largest savings and loan associa- 
~ de the Southwest whose current dividend 
is 


HOW TO SAVE BY MAIL 

Send for details how your savings can earn 4%. 
Safety of your share account insured to $5,000 by 
U. S. Govt. agency. 
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Electric Storage Battery Company (The) 


7 Earnings and Price Range (ESB) 
Data revised to September 30, 1942 4 PRICE RANGE 

Incorporated: 1888, N. 3. Ofiee: Allegheny 3 
Ave. and 19 St., Philadelphia, Pa. Annual 
meeting: Third Wednesday in April. Number 
of stockholders (December 31, 1941): 14,040. 
Capitalization: Funded debt........... None 
Common stock (no par)........ 907,810 shs 


Business: The leading U. S. manufacturer of storage bat- 
teries and accessories. Over half of output normally is sold 
to the automotive industry; remainder goes to the railroad, 
public utility, telephone, radio, etc., industries. Products are 
marketed under the “Exide” and “Willard” tradenames. 

Management: Conservative; long identified with company, 

Financial Position: Excellent. Working capital December 
31, 1941, $24.6 million; cash and U. S. Gov’ts $6.1 million; 
other marketable securities, $6.1 million. Working capital 
ratio: 4.9-to-1. Book value of common stock, $38.82 per share. 

Dividend Record: Very good. Varying payments in each 
year since 1901; present indicated rate, $2 per annum. 

Outlook: Military applications largely offset loss of original- 
installation business, and large proportion of automotive bat- 
tery output going to the replacement market is a further 
stabilizing influence. Company occupies a strong competitive 
position and diversification has materially reduced normal 
dependence upon automobile battery sales. 

Comment: The shares are among the more conservative in 
their group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 1942 
Earned per share....$2.21 $2.48 $2.86 $2.32 $1.05 $2.01 $2.39 $3.65 *$1.03 
Dividends paid .... 2.00 %3.25 2.75 2.50 2.00 2.00 2.00 50 71.50 

Price Range: 
554 44% 35 35 33% 34% 732% 
34 39 393, 22 21% 23% 24% 729 


*First-half net, against $1.83 in first six mos. 1941. To September 30, 1942. 


General American Transportation Corporation 


sGomings and Price Range (GMT) 
Data revised to September 30, 1942 4 ae 
Incorporated: 1916, N. Y. Office: 135 So. 40 
La Salle St., Chicago, Ill. Annual meet- 20 
ing; Second Tuesday in April. Number of (+) 


stockholders (December 31, 1941): 10,600. 


$6 
$4 
Capitalization: Funded debt... $29,224,570 $2 
Capital stock ($5 par)........ 1,040,964 shs 


1934 ‘35 ‘36 ‘37 ‘38 ‘39 ‘40 1941 


Business: Activities have six broad divisions: (1) leasing 
tank, refrigerator and other special railroad freight cars, (2) 
manufacturing and repairing all kinds of freight cars, (3) 
manufacturing heavy welded steel equipment, (4) operating 
tank store terminals, (5) pre-cooling refrigerator cars, and 
(6) constructing motor buses. 

Management: Aggressive; has shown ability in developing 
new types of rail equipment. 

Financial Position: Strong. Working capital December 31, 
1941, $8.8 million; cash, $2.7 million. Working capital ratio: 
2.0-to-1. Book value of stock, $61.49 per share. 

Dividend Record: Good. Unbroken payments since 1919; 
no stated basis at present. 

Outlook: Car leasing and other service activities impart 
relative stability to the business. Normally cyclical manu- 
facturing operations are now largely devoted to direct and 
indirect war orders. 

Comment: Shares represent one of the more “conservative” 
situations in the inherently speculative rail equipment field. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

u. ended: Mar. 31 June 30 Sept. 30 Dec.31 Total Dividends Price Range 
$0.44 $0.81 $1.05 $0.61 $2.91 $1.00 4354—30 
0.30 0.84 0.62 0.88 2.64 1.75 4814—32 
eee 0.36 0.75 1.01 0.80 2.92 3.00 76 —42% 
| 1.10 1.36 1.32 0.66 4.44 3.50 86%4—31% 
aes 0.83 0.71 0.72 0.65 2.91 2.25 59%—29 
eas 0.52 0.71 0.73 1.15 3.11 2.37% 65 —40 
Piséhscss 1.20 1.01 1.03 0.87 4.11 3.00 57%—35 
ae 1.13 1.19 0.86 0.58 3.75 3.00 55%—39 
0.60 0.60 bee *1.00 *46%—35 


*To September 30, 1942. 


Homestake Mining Company 


, Earnings and Price Range (HM) 
Data revised to September 30, 1942 ? 
Incorporated: 1877, California. Main Office: 
San Francisco, Cal. Mine Office: Lead, 3 ——— 
South Dakota. Annual meeting: Third Tues- i) 
day in March. PEN 
Capitalization: Funded debt........... None $2 
Capital stock ($12.50 par)....2,009,280 shs 0 
1934 ‘35 ‘36 ‘37 ‘38 ‘39 ‘40 1944 


Business: Largest domestic gold producer, and among the 
more important factors on the North American continent. 
Has had a long record of profitable operations since inception. 

Management: Capable. Conservative in accounting methods 
and management of the enterprise. 

Financial Position: Very strong. Working capital December 
31, 1941, $12.7 million; cash and equivalent, $15.4 million. 
Working capital ratio: 4.9-to-1. Book value, $11.10 a share. 

Dividend Record: Unbroken since 1879 with single exception 
of 1920. Payments have been larger than reported net income, 
but depreciation and depletion charges have been extensive. 
Present annual rate, $4.50, payable monthly. 

Outlook: Diversion of labor and materials to miners of war 
metals will curtail operations for the duration. Earnings will 
also be affected by mining of lower grade ore. 

Comment: Former strong position of the stock has been im- 
paired by unfavorable factors influencing earnings prospects. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Half year ended: June 30 Dec. 31 Year’s Total {Dividends Price Range 
1934 pi t $3.54 $3.75 


t eee 53%—38% 
BOBS. ese 4.06 7.00 61%—42 
3.81 4.50 68 —50% 
SS $1.68 $1.90 3.58 4.50 53%—39% 
ree 1.64 1.81 3.45 4.50 66 —48% 
2.11 1.43 3.54 4.50 66%—47 % 
1.80 1.23 3.03 4.50 04%4—35 
1.40 1.43 2.83 4.50 525%—30% 
1.14 eee eee §3.37% $38%—22% 


*Adjusted to present capitalization. Including extras. tNot available. §To 
September 30, 1942. 


International Nickel Co. of Canada, Ltd. 
Earnings and Price Range (N) 


Data revised to September 30, 1942 


Incorporated: 1916, Canada. General office: 
Copper Cliff, Ontario, Canada. Executive 
and financial department: 67 Wall St., 
New York City. Annual meeting: Last 
Tuesday in April. Number of stockholders 
ig 31, 1941): Preferred, 9,227; common, 


Capitalization: Funded debt...........None 
*Preferred stock 7% cum. 

Common stock (no par)...... 14,578,169 shs 


*Callable at $120 per share. 


Business: Has a virtual monopoly of world nickel industry, 
producing about 85% of total. Company manufactures various 
nickel and nickel alloy products. Also produces copper and 
precious metals. Substantial ore reserves are held in Canada. 

Management: Able and conservative. 

Financial Position: Very strong. Working capital June 30, 
1942, $82.7 million; cash and equivalent, $62.2 million. Work- 
ing capital ratio: 3.5-to-1. Book value of common, $15.17 
per share. 

Dividend Record: Regular preferred payments since issu- 
ance. Common dividends, inaugurated in 1916, have always 
been at a conservative rate; nothing paid 1920-24 and 1932-33. 
Present annual rate, $2. ; 

Outlook: Despite price controls, higher taxes and higher 
operating costs, profits should be well maintained as a result 
of large war demand. Secular uptrend in nickel use may be 
temporarily interrupted after the war. , 

Comment: Preferred shares occupy a strong position; com- 
mon is normally a business cycle speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 

u. ended: Mar. 31 June 30 Sept. 30 Dec. 31 ‘Total Dividends Price Range 
$0.31 $0.31 $0.24 $0.28 $1.14 $0.50 29%— 21 
0.30 0.34 0.50 0.52 1.66 0.75 47%4—2 
See 0.54 0.59 0.62 0.65 2.40 1.30 66 3%—43 
as 0.77 0.94 0.86 0.75 3.32 2.25 18%—37 
0.66 0.42 0.48 0.53 2.09 2.00 57 
0.62 0.53 0.57 0.67 2.39 2.00 55% 

0.52 0.51 “1.50  *28%—24% 


*To September 30, 1942. 
(For additional Factographs, please turn to page 28) 
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COLLEGES FACE 


A PROBLEM 


QO" colleges, which in no small 
measure rely upon endowments 
for their maintenance, are hard put to 
make both ends meet because of the 
continued shrinkage in income from 
their investments. This loss is further 
aggravated by a decided drop in stu- 
dent enrollment due to voluntary 
enlistment of our youth in the armed 
services or through the draft. 

Heretofore college trustees have 
depended largely upon bond invest- 
ments for their endowment income, 
for they were principally concerned 
with the greatest measure of security. 

But the yields from this class of 
investment have been cut almost in 
half through control of the money 
market by the Government, whose 
policy has been to keep interest rates 
at extremely low levels, and the col- 
leges are being forced to seek other 
investment media which they hope 
will help fill the income gap. 

Hence it is no matter of surprise 
that in a recent tabulation of college 
investment holdings there appears a 
noticeable increase in preferred stocks 
and established income yielding com- 
mon stocks. 

Fortunately the colleges have been 
able to make replacements at favor- 
able price levels, so that in face of 
dividend reductions caused by the 
transition of business from a peace to 
a war basis, the effective yields will 
sull be considerably more than can 
be obtained from bonds. 

Even these forced portfolio changes 
will not relieve college heads from 
Worrying about raising enough funds 
to keep their institutions going, and 
in consequence higher education is 
handicapped while the war lasts. 


LIVING MORE 
EXPENSIVE 


+ 46 of the 70 cities surveyed each 
month by the Conference Board, 
living costs in August were higher 
than in July, the gain amounting to 
a full one per cent or more during 
the 30-day period in nine instances. 
Cincinnati led the list, with a 2.4 
per cent jump. 

As compared with a year ago, the 
cost of living was higher in all 70 
cities, ranging from 6.8 per cent in 
Grand Rapids to 15.3 per cent in 
Oakland, Cal., with 9.7 per cent the 
national average. 
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New Inflation Controls 
Are Warning to Investors 
To Adopt New Programs 


HATEVER measure of success may attend the 
use of the new Government controls with 
which it is hoped to check the rise of inflation, the 
situation is in itself a signal to you to adopt a pro- 
gram that not only will be keyed to the fight against 
inflation but will be flexible enough to offer protec- 


tion against any break in the dikes of defense. 


The certainty of drastic upward revisions of the tax schedules, which 
may not take final shape until November, further emphasizes the neccs- 
sity for making a thorough restudy of your program and portfolio. 


Just as the Government must find new sources of revenue, so must 
you seek new sources of income to cushion the impact of the new taxes. 
And they can be found, for many stocks are selling far out of line with 
Incomes are on the bargain counter still. 


earnings and dividends. 


To uncover new sources of revenue and plan your program you need 
the guidance of a corps of specialists— it is not a one-man job. Financial 
World Research Bureau offers you that guidance. 


The Service 


Financial World Research Bureau 
achieves the ideal of investment 
supervision. Following its time- 
tested procedure, the Bureau: 


(a) prepares a definite program based on 
your objectives and resources, looking 
to capital enhancement, increased in- 
come, or both; 

analyzes the portfolio already established ; 

tells how to recast it so as to bring it 

into line with current business and 
investment prospects, and in accord with 
your program; 

advises you, if your resources are en- 

tirely in cash, how to inaugurate your 

program; 

(e) tells you instantly when each new step 
in your program is necessary; 

(f) keeps a record of every transaction you 
make, and an accurate transcript of your 
investment position; 

(g) furnishes monthly comment on your 
program and your progress; 

(h) provides full consultation privileges, in 
person, by mail, or by wire, regarding 
any investment problem. 


(b) 
(c) 


(d) 


----------- 


Please explain (without obligation 
to me) how Continuing Super- 
vision will aid me in maintaining 
my portfolio (list enclosed) on a 
forward-looking basis. 


ADDRESS 
Oct. 7 


As our client you 
follow scientifically drafted 
counter-inflation program with- 
out depriving your major busi- 
ness interests of your time or 
attention. 


The annual fee is one-fourth of 
one per cent of the market value 
at the time you enroll. The mini- 
mum fee of $125 a year applies 
to portfolios valued between 
$15,000 and $50,000. A lower 
cost ($60 a year) modified 
supervisory service is limited to 
portfolios valued at less than 


$15,000. 


Mail your list of securities with 
your registration fee today and 
reduce your investment worries. 


Or use the coupon. 


—Clip and Mail Today - - ~ 


FINANCIAL WORLD ! 
RESEARCH BUREAU | 


21 WEST STREET... ... NEW YORK, N. Y. | 
Objective: | 
Income [] Capital enhancement [J 

(or) both [1 | 
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Monsanto Chemical Company 


arnings and Price Range (MT! 
Data revised to September 30, 1942 
Incorporated: 19383 in Delaware; founded, 15 
1901. Office: St. Louis, Mo. Annual meet- 
ing: Fourth Tuesday in March. Number of 50 PRICE RANGE 
stockholders (December 31, 1941): Pre- 25 
ferred, 2,897; common, 9,773. 0 EARNED PER SHARE te 
Capitalization: Funded Y Y 
110/000 = 1934 ‘35 ‘36 ‘37 ‘39 ‘40 1941 
8 
Common stock 241,694 shs 


*Redeemable at $110 a share to July, 1947, thereafter at $107.50. tRedeemable 
at $115 a share to December 31, 1943, and lower scale thereafter. tRedeemable at 
$107.50 a share through March 31, 1946 and $105 thereafter. 

Business: Largest U. S. manufacturer of medicinal and fine 
chemicals. In addition produces heavy and intermediate chem- 
icals, coal tar derivatives, industrial ethyl alcohol, phosphorus 
and its compounds, chemicals for rubber, lacquers and plastics, 
the total numbering over 300 different items. 

Management: Under active guidance of the founder’s son. 

Financial Position: Excellent. Working capital June 30, 
1942, $21.4 million; cash, $8 million. Working capital ratio: 
§.4-to-1. Book value of capital stock, $32.10 a share. 

Dividend Record: Good. Payments each year since 1925. 

Outlook: Capacity operations appear to be assured for the 
duration with growing net before taxes, but company is 
rather vulnerable to EPT. Longer term growth possibilities 
are being maintained by expansion program in new products. 

Comment: The preferreds qualify as high grade investment 
issues. The common belongs in the “blue chip” class. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 
Qu. ended: Mar. 31 June hg Sept. 30 Dec. 31 ‘Total Dividends Price Range 
934 $0.78 $0.8 $0.66 $0.77 $3.03 *$1.31 6154—39 

0.95 0.95 0.90 1.05 3.85 1.50 94%—55 
1.03 0.93 1.04 1.01 4.0 00 103 —79 
1.20 1.29 1.10 0.81 4.40 3.00 107%—71 
0.52 0.38 0.51 0.94 2. 2.00 110 
0.88 0.72 0.95 1.46 4.01 00 114%—85% 
1.23 1.07 0.28 1.74 4.32 3.00 19 —7 
0.98 1.40 1.19 1.31 4.88 3.00 94 —T77 
0.45 0.93 *1.50 *91 —66 


*To September 30, 1942. 


North American Company 


Data revised to September 30, 1942 soEarnings and Price Range (NA) 


Incorporated: 1890, New Jersey. Main office: 40 PRICE RANGE 
60 Broadway, New York City. Annual meet- 30 
ing: On or about April 25. Number of 20 
ee Preferred, 15,086; common, 10 
ubs. preferred stocks......... — $2 
Own funded debt..............- 5,000, 
606,359 shs 1934 ‘35 ‘36 ‘37 ‘38 ‘39 ‘40 1941 


Common ook ($10 par)...... 8,572,626 shs 

7Callable at $55. 

Business: Through four groups of operating companies, this 
holding company supplies electricity to Washington, D. C.; 
Cleveland and northeastern Ohio; Milwaukee and other cities 
and towns in Wisconsin, and northern Michigan. 

Management: Seeking plan for compliance with P. U. Act. 

Financial Position: Strong. Working capital December 31, 
1941, $32 million; cash, $25.7 million. Working capital ratio: 
1.8-to-1. Book value of common, $15.14 per share. 

Dividend Record: Conservative. For many years paid 10% 
in stock annually, no cash. In 1935, a strictly cash policy was 
inaugurated but payments since 1941 have been in stock. 

Outlook: War demands are maintaining earnings despite 
high taxes, but P.U. Act beclouds future. 

Comment: Policy of retiring senior obligations tends to im- 
prove statistical position of common stock. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
mos. ended: Mar. 31 June 30 Spet. Dec. *Dividends *Price Range 


| $1.16 $1.03 $1. $1. $$0.37% 25 —10% 
1.07 1.13 33 35 1.00 28 
_ 1.45 1.52 1.60 1.74 1.50 3514 28% 
1.89 2.01 2.05 1.95 1.60 34%—14% 
1.77 1.68 1.59 1.55 1.20 26%—13% 
1.71 1.81 1.84 1.94 1.20 
2.01 2.11 1.99 1.92 11.20 
1.75 1.69 1.92 1. %— 9% 


*Calendar years. t+In subsidiaries’ common stock. t¢Plus 5% in stock. {Also a 
special dividend in the form of certificates for participating units of beneficial owner- 
os common stock of Washington Railway & Electric Company. §To September 


The Pennsylvania Railroad Company 


Earnings and Price Range (PA) 


Data revised to September 30, 1942 
Incorporated: 1846, Pa. Office at Broad St. 30 Hat 
Station Bldg., Philadelphia, Pa. Annual 20 
10 


meeting: 2nd Tuesday in April. Number 
(December 31, 1941): 


Capitalization: Funded debt.. $673,666,824 
Capital stock ($50 par)......18,167,754 shs 


Business: One of the world’s largest railroad systems, oper- 
ating about 10,000 miles of road. Main lines extend from New 
York, Philadelphia, Baltimore and Washington to Chicago and 
St. Louis. Is the leading eastern railroad in the electrification 
of its lines. 

Management: Has long experience and exceptional ability. 

Financial Position: Strong. Working capital December 31, 
1941, $70.7 million; cash, $58.4 million. Working capital ratio: 
1.7-to-1. Book value of stock. $85.57 per share. 

Dividend Record: Has made a cash payment in every year 
since 1847. One of the few railroads able to earn and pay a 
dividend in every year of the depression. 

Outlook: Major industries in the road’s territory will 
operate at capacity for the duration, assuring a high volume 
of traffic and good earnings. Outstanding financial position 
and competitive strength point to better-than-average record 
after the war. 

Comment: The stock usually has a relatively stable market, 
and is one of the better rail equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 — 1942 

Earned per share....$1.43 $1.81 $2.94 $2.07 $0.84 $2.43 $3.51 $3.98 *$1.93 

price paid .... 1.00 100 1.00 1.25 050 1.00 1.50 2.00 
rice Range: 

High 89% 32% 45 50% 24% 27% 25% 25% 124% 

20% 17% 26% 20 144% 15 17 18% 18% 


*Six months ended June 30. To September 30, 1942. 


The Timken Roller Bearing Company 
Earnings and Price Range (TKR 


Data revised to September 30, 1942 
Incorporated: 1904, Ohio. Office at Canton, 
Ohio. Annual meeting: Third Tuesday in 
April. Number of stockholders (September 
21, 1942): 20,076. 


Capitalization: Funded debt........... Non 9 
Capital stock (no shs 


1934 ‘35 ‘36 ‘37 ‘38 ‘39 ‘40 1941 


Business: Outstanding unit in its field, specializing in the 
production of tapered roller bearings. Although normally the 
automotive industries constitute the chief outlet for Timken’s 
products, its roller bearings are used in a wide variety of in- 
dustrial machinery, railroad equipment and other applications. 
Is also an important producer of alloy steels. 

Management: Under leadership of H. H. Timken, Jr. 

Financial Position: Exceptionally strong. Working capital 
December 31, 1941, $25.9 million; cash, $8.3 million; market- 
able securities, $6.4 million. Working capital ratio: 3.3-to-l. 
Book value of capital stock, $19.59 per share. 

Dividend Record: Payments made without interruption in 
every year since 1922. 

Outlook: Volume over the intermediate term will reflect 
the stimulus of the armament program. Taxes, however, will 
restrict earnings. Long term results will continue to reflect 
changes in fortunes of the automotive and machinery fields. 

Comment: Industry characteristics necessitate a speculative 
rating for the shares despite a better-than-average record. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
Qu. ended: Mar. 31 June 30 Sept.30 Dec. 31 Total Dividends Price 
1934 $0.53 $0.54 $0.18 $0.20 $1.45 $1.15 41 
0.98 0.90 0.54 0.68 3.10 3.00 
0.86 1.05 0.84 1.09 3.84 3.75 74%—56 
13 1.50 1.14 0.54 4.49 5.00 79 —36 
0.11 0.09 0.44 0.59 1.00 55%4—31% 
0.79 0.63 0.61 0.99 3.02 2.50 54%4—34% 
1.20 0.87 0.80 0.85 3.72 3.50 524%4—35% 
1.08 0.84 1.23 0.76 92 3.50 51%4—37% 
0.60 0.54 *1.95 *43%—31% 


*To September 30, 1942. 


(For additional Factographs, please turn to page 30) 
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Stalin. By Emil Ludwig. G. P. 
Putnam’s Sons. $2.50. A transla- 
tion by Mrs. Erna McArthur, this 
biography of the Russian leader 
traces the latter’s rise to power and 
devotes much space to a frank, and 
none too complimentary, appraisal of 
Stalin’s conflict and final victory over 
Trotsky. The author, who presents 
many revealing sidelights on the Rus- 
sian dictator, interestingly reviews 
and analyzes the political and eco- 
nomic progress of Russia, particu- 
larly since the promulgation of the 
Stalinist Constitution of 1936. 


A Layman’s Guide to Military 
Strategy. By Bernard Brodie. 
Houghton Mifflin Company. $3.00. 
A general guide, not a_ technical 
primer, which presents not only the 


merits and demerits of ships and 


aircraft, and the strategies of the 
Axis and the Allies, but emphasizes 
the factors of chance and weather, 
and drives home many major truths 
—all of which will be helpful in de- 
bunking your neighbor’s, or your 
own, ideas of how the war is going. 
xk * 


The Aircraft Yearbook for 1942. 
Edited by Howard Mingos. New 
York Aeronautical Chamber of Com- 
merce. $5.00. The annual recital of 
the latest developments in aviation in 
the United States; about half of the 
volume is taken up with a list of 
aeronautical business firms and their 
products. 

xk * 


Agenda for a Post-War World. 


By J. R. Condliffe. W. W. Norton 
Company. $2.50. The author, a for- 
mer member of the League of Na- 
tion’s staff, and now Professor of 
Economics at the University of Cali- 
fornia, lists what he thinks must be 
done to prevent us from getting out 
of this war a far more disastrous 
World situation than was created by 
World War I. 
xk kk 

Liberty, Equality, Fraternity. 
By Nicholas Murray Butler. Charles 
Scribner’s Sons. $2.50. Twenty 
essays and addresses on current and 
future problems, by the President of 
Columbia University. 
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out notice. 


CLEARANCE SALE 


Business and Financial Books 


After we have reduced our overstock of these titles, 
the Sale Prices are automatically withdrawn with- 
We, therefore, reserve the right to 
refund payment for any book if 
reaches us after the surplus stock is exhausted. 


remittance 


Business Barometer for Anticipating 
Conditions, by Roger Babson, pub- 
lished 1936, was $2.25, limited sale 


Practical Stock Market Forecasting, 
by William Dunnigan, published 
1931, was $5.00, limited sale 
$2.00 


Forecasting Stock Market Trends, by 
K. Van Strum, published 1927, was 
$7.50, limited sale price....... $3. 75 


Frenzied Finance, by Thomas Law- 
son, published 1906, was $4.00, 
limited sale price............ $1.50 


Making Money Make Money, by 
H. L. Barber, published 1915, was 
$2.00, limited sale price...... $1.00 


The Making of a Stock Broker, by 
Edwin Lefevre, was $1.50, limited 


Banks & Insurance Stocks and Your 
Income Taxes, by Bradford Dorr, 
published 1936, was $2.00, limited 
$1.00 


High and Low Financiers, by Wash- 
burn De Long, published 1932, was 
$2.50, limited sale price....... ‘$1. 25 


Understanding the Stock Market, by 
Alliston, Cragg, published 1929, 
was $2.50, limited sale price. .$1. 25 


Practical Business English, by W. L. 
Mason, published 1925, was $2.00, 
limited sale price............ $1. 00 


Ten Years in Wall Street, by B. F. 
Winkelman, published 1932, was 
$3.00, limited sale price...... $1.50 


The Truth About the Railroads, by 
L. C. Fritch, published 1939, was 
$2.50, limited sale price...... $1.25 


Diary of a Prudent Investor, by 
S. Rukeyser, published 1937, was 
$1.00, limited sale price...... $0.50 


It’s Up to Us, by J. R. Warburg, 
published 1934, was $2.00, limited 
$0.75 


Business Fundamentals, by R. W. 
Babson, published 1923, was $2.50, 
limited sale price............ $1.00 


Taking the Guesswork Out of Busi- 
ness, by Wm. R. Bassett, pub- 
lished 1924, was $2.50, limited sale 


The Economics of Installment Sell- 
ing, by Edwin Seligman, pub- 
lished 1927, was $4.00, cme 


Recovery and Common Sense, by 
M. W. Sprague, published 1934, 
was $1.00, limited sale price. .$0.25 


Beating the Stock Market, by R. W. 
McNeel, published 1927-1933, was 
$2.00, limited sale price...... $0.50 


Profits in Bank Stocks, by W. H. 
Woodward, published 1927, was 
$1.25, limited sale price...... $0.50 


14 Methods of Operating in the 
Stock Market, by Ticker Publish- 
ing Co., published 1926, was $4.75, 
limited sale $1 50 


New York City buyers add 1% for City Sales Tax 


FINANCIAL WORLD BOOK SHOP 


21 West Street 


New York City 


WE SUPPLY ANY BOOK PUBLISHED — OLD OR NEW 
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American Safety Razor Corporation 


American Steel Foundries 


5eamnings and Price Range (ARZ) 
Data revised to September 30, 1942 40 


ad PRICE RANGE 
incorporated: 1919, Virginia. Office: 305 Jay 30 
Street, Brooklyn, New York. Annual meet- 20 
ing: Third Thursday in April. Number of 10 | — 


stockholders (December 31, 1940): about ry) 
3,300. 

Capitalization: Funded debt........... None 
Capital stock ($18.50 par)... 523,460 shs 


Business: The second largest U. S. manufacturer of safety 
razors and blades. Principal lines are the “Gem Micromatic,” 
“Ever-Ready,” “Star” and “Star Double Edge” holders and 
blades. Markets an electric razor under the tradename “Gem- 
Lectric.” Also makes shaving brushes, soaps, cosmetics, surgi- 
cal blades and Lox pile wires and blades used in carpet mills. 

Management: Most officers with company since formation. 

Financial Position: Strong. Working capital December 31, 
1941, $3.6 million; cash and equivalent, $734,772; marketable 
securities, $409,218. Working capital ratio: 3.6-to-1. Book value 
of common stock, $13.11 per share. 

Dividend Record: Varying payments in each year since 
1922; no stated basis at present. 

Outlook: The business should continue good as long as its 
products are recognized as essential and materials remain 
available. Further diversification and recovery of foreign busi- 
ness are longer-term prospects. 

Comment: Representing industry leader, stock’s recent statis- 
tical deterioration appears arrested, for present at least. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

lu. ended: Mar. 31 June 30 wr ad Dec. 31 Total Dividends Price Range 
$0.40 $0.42 $0.3 $0.85 $2.03 $1.33% 22 —12 
eee 0.51 0.51 0. 4 0.86 2.42 2.00 32 —22 
eS 0.56 0.57 0.60 0.97 2.7 2.25 39%—31 
= . 0.55 0.59 0.49 0.84 2.47 2.00 36  —15% 
0.43 0.47 0.24 0.34 1.48 1.70 20%—12 
Ss 0.39 0.42 0.26 0.47 1.54 1.20 15%—10% 
1940.. 0.26 0.15 0.13 0.19 0.73 0.70 12%— 5% 
SPER sbnesose 0.15 0.02 0.27 0.44 1.27 0.50 7 — 4% 
1942........ 0.29 0.30 és 70.50 4% 


*All figures adjusted to conform with three-for-one split-up in August, 1936. 
tTo September 30, 1942. 


American Snuff Company 


Data revised to September 30, 1942 sopamings and Price Range (SNU) 
Incorporated: 1900, New Jersey. Forced to 80 
dissolve under Sherman Anti-Trust law in 60 
1911, company retained about 35 per cent of 40 
the available business. Office: Memphis, 20 PRICE RANGE 
Tenn, Annual meeting: First Tuesday in 
May. umber of stockholders (December ° $6 
31, 825; common, 6,050. EARNED PER SHARE $4 
italization: Funded debt..... —Y 


cum. $100 par).......... thee 38,789 
Common stock ($25 par) 100 shs 


*Non-redeemable. 

Business: “One of the three leading manufacturers and dis- 
tributors of snuff, with activities confined entirely to this field. 
Bulk of its leading brands (“Garrett,” “Honest” and “Dental’’) 
is sold in the southern states. 

Management: Efficient. Principal officers associated with com- 
pany average of 30 years. 

Financial Position: Very strong. Working capital December 
31, 1941, $13.3 million; cash, and equivalent, $2.8 million; 
marketable securities, $4.6 million. Working capital ratio: 
12.2-to-1. Book value of common, $21.85 a share. 

Dividend Record: Excellent. Preferred dividends paid regu- 
larly since issuance; distributions on common uninterrupted 
since 1903. No fixed rate at present. 

Outlook: Sales volume should continue to show only minor 
year-to-year fluctuations, but rising raw material costs and 
higher taxes indicate further earnings contraction. This is 
likely to result in corresponding dividend adjustments; policy 
has been to distribute practically all earnings to stockholders. 

Comment: The preferred is a high grade investment issue; 
the common’s appeal is primarily for income. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec. 81: 1934 1935 1936 1937 1988 1939 1940 1941 1942 


1934 ‘35 ‘37 ‘38 ‘39 ‘40 1941 


Earned per share....$4.06 $3.29 $3.32 $3.13 $3.32 $3.03 $2.67 J onee 
*Dividends 325 3.25 8.25 825 8.25 3825 38325 # £8.25 *$2.80 
rice Range: 


76 73% 67% 


*To September 30, 1942, 


69 70 
45 59% 49% 29% *29 


* Earnings and Price Range (FJ) 
Data revised to September 30, 1942 60 PRICE RANGE 
Incorporated: 1902, N. J. Main office: 410 45 
North Michigan Ave., Chicago, Ill. Annual [30 


Meeting: Last Thursday in January. Num- 15 O months | 
stockholders (February 10, 1941): EARNED PER SHARE 
4 


Capitalization: Punded Non — 0 


Capital stock (no par)....... -1.210,108 she 
1934 '35 '36 “37 ‘39 ‘40 1941 


Business: Makes steel castings and other parts, supplied 
mainly to railroads and equipment manufacturers. Holds a 
one-third interest in General Steel Castings. Cast armor for 
tanks and other war materials now contribute over half of gross. 

Management: Principal officers long associated with the 
company. Experienced and highly regarded. 

Financial Position: Strong. Working capital September 30, 
1941, $16.6 million; cash and equivalent, $11.1 million. Work- 
ing capital ratio: 3-to-1. Book value, $28.28 per share. 

Dividend Record: Liberal payments from 1916 to 1931. Sus- 
pended 1932-35 and March, 1938 to March, 1940. Present in- 
dicated rate, $2 annually. 

Outlook: Large armament business should sustain earnings 
at high levels for the duration despite increasing taxes and 
other costs. Post-war prospects, however, are uncertain. 

Comment: Stock, a typical heavy industry issue, is now 
primarily a war speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 

Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 

D$0.31 $0.36 $0.08 D$0.29 D$0.16 None 2644—10's 
1935 D0.27 D0.22 D0.14 0.35 None 25%—12 
eee 0.38 0.45 0.78 1.03 2.64 $1.00 64 —20% 
0.99 1.05 0.97 0.05 2.88 2.00 73%—22! 
D0.32 D0.41 D0.46 DO.28 D1.47 0.25 40% —155 
Serr D0.09 0.1 0. 1.00 1.15 None 41 —204 
1.06 0.34 0.35 0.73 2.48 1.50 
| 0.82 0.92 0.60 See 72.34 2.00 28%—15% 

Fisca Calendar Year 

Qu. ended: Dec. 31 Mar. 31 June 30 a. 30 Total Dividends Price Range 
$1.07 $1.05 $0.18 $91.50 $20%—165 


*Based on actual capitalization during respective periods. Ms months ended 
September 30, marking change in fiscal year. {To sapeearner 30, 194 


Bristol-Myers Company 


Data revised to September 30, 1942 


Incorporated: 1933, Delaware, to succeed 
company of same name formed in 1900 as 
successor to original partnership established 
in 1887. Office: 630 Fifth Avenue, New 
York City. Annual meeting: First Tuesday 
in April. Number of stockholders (August 
14, 1942) latest available: 14,765. 


Capitalization: Funded debt...........Non 
Capital stack ($5 par)............ "667,251 


0 
1934 ‘35 ‘36 ‘37 °38 ‘39 1941 


Business: A long-established manufacturer of a diversified 
list of drugs and accessories. Major products include “Ipana” 
toothpaste, “Vitalis,” “Mum,” “Sal Hepatica,” “Ingram’s” creams, 
“Rubberset” brushes and “Peterman’s” insecticides. Products 
are distributed throughout the U. S. and in some 50 foreig) 
ocuntries. 

Management: Efficient and long experienced. 

Financial Position: Strong. Working capital December 3, 
1941, $6.2 million; cash and equivalent $4.6 million. Working 
capital ratio: 2.5-to-1. Book value of stock, $11.41 a share. 

Dividend Record: Good. Payments at varying rates in eacl 
year since initiation in December, 1933. No regular rate. 

Outlook: Sales will continue to reflect the relatively stable 
civilian demand for the company’s products. War demand 
will help, but supply and packaging problems plus _heavie! 
taxes: will have a restrictive effect upon profits. 

Comment: Shares are among the more conservative in the 
proprietary drug group. 


EARNINGS, DIVIDEND RECORD AND PRICE —— OF CAPITAL STOCK: 


Mar. 31 June 30 Sept. 30 De.c 31 Total. Dividends Price nae 
$0.96 $0.50 $0.78 $0.57 $2.81 $2.40 37%— 

0.79 0.66 1.18 0.65 2. 42 3 
0.96 0.76 1.19 0.40 3.31 2.60 50%—41 
1.13 0.58 0.96 0.54 3.21 2.60 47 —28 
0.88 0.58 1,21 0.58 3.25 43 
1.28 0.66 0.92 0.64 3.49 2.40 53. 41% 
1.13 0.54 1.22 0.84 3.73 2.55 53%—38 
1.29 0.66 1.32 0.29 3.56 2.55 41%—38 
1.03 0.47 *1.50 *43 —30 


*To September 30, 1942. 
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THE RUSE DID NOT WORK 


n incident that has attracted 
more than usual interest in Wall 
Street relates to a block of Spicer 
Manufacturing Company stock. Ten 
days or so ago Shields & Company 
announced a special offering of 4,500 
shares of the stock for the account of 
some one still unidentified. The same 
day on which the offering was made, 
the directors of the company met and 
omitted the dividend. 

To the credit of the brokers they 
called off the transaction and can- 
celled all orders received for the stock 
just as soon as it learned of the sus- 
pension of the payment, acting with 
commendable promptness to protect 
their customers. 

In the absence of full information 
of what happened, the only deduc- 
tion that can be drawn is that some 
slicker among the large stockholders 
was aware of what was in the cards, 
and selfishly thought he could unload 
upon unsuspecting investors before 
the news became public property. 
The ruse did not work and he him- 
self became the victim. 

The SEC should take notice of this 
example of high ethics, which de- 
serves a compliment from it. 


INFLATION MINDED? 


he general trend (in college en- 
dowment fund investments) is 
toward a decrease of holdings of 
bonds and mortgages, and increases 
in preferred stocks, common stocks 
and real estate. In utility holdings, 
bonds have decreased, while stocks 
have increased. In industrials, bonds 
have decreased, preferred stocks have 
increased, while common stocks have 
decreased or remained firmly con- 
stant. Institutions are still liquidating 
rail bonds, but there has been an up- 
ward trend in rail common stocks. 
This may be due to the receipt of 
new issues of stocks in reorganization 
procedures or to the purchase and 
classification of defaulted bonds as 
common stock. 
—Study of Endowments of 120 Colleges and 


Universities as of June 30, 1941, by Ameri- 
can Council on Education. 


TRUCK TRENDS 


ith the single exception of 
General Motors Truck divi- 
sion, estimated automobile production 
of all the larger manufacturers so far 
this year is off sharply from levels of 
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DIVIDENDS DECLARED 


Pe- Pay- Hidrs. of 
Record 


Company Rate riod able 

Abraham & Straus............ 50e Q@ Oct. 24 Oct. 14 
25e Q Oct. 15 Oct. 3 
Alabama Fuel & Iron......... 10¢c .. Oct. 1 Sep. 17 
American Arch Co.........+++.. 7Se .. Oct. 15 Oct. 5 
American Can Co............. 75e Q Nov. 16 Oct. 27 
European Securities $6 

eereccescccccecoeesees 1.50 Sep. 30 Sep. 23 
Auer. Home Products......... 2 M Nov. 2 14 
Am. Safety Razor............. 25c .. Nov. 16 Oct. 23 
Anaconda Wire & Cable....... 25c .. Oct. 19 Oct. 9 
25c .. Oct. 1 Sep. 25 
Arkansas Fuel Oil 6% pf...... 15e Q Oct. Sep. 25 
Arlington Mills ............ $1.50 Q Oct. 15 Oct. 1 
Atch. Topeka & S. F. Ry.. Oct. 30 
10c .. Oct. 15 Sep. 30 
Babcock & Wilcox............ 25e .. Oct. 31 Oct. 15 
Badger Paper Mills........... 50c .. Oct. 26 15 
Barber (W. H.) Co.........s. 25c .. Oct. 20 Oct. 5 
Bathurst Pr. & Paper Ltd. A. 25e Q Dec. 1 Nov. 6 
Barland Shoe Stores........ 12%c Q Nov. 2 . 20 
10c .. Oct. 15 Oct. 1 
Bloomingdale Bros. .......... 20c .. Oct. 24 Oct. 14 
50e Q Nov. 2 Oct. 10 
Brainard Steel Corp........... a Q Sep. 30 Sep. 28 
Brooklyn Union Gas.......... -- Nov. 2 Oct. 5 
Canadian Bronze Co. Ltd... .37 Q Nov. Oct. 9 
Sep. 30 Sep. 22 
Carey (Philip) Mfg. Co. -. Got. 16 t. 5 
Carolina, Clinch. & Ohio....$1.25 Q Oct. 20 Oct. 10 
Chain Stores Products $1. 50. 

CONV. PE. cccccccccccccees 7 Q Sep. 30 Sep. 19 
City 2 $1.75 Q Oct. Sep. 29 
Cleve., Cin., Chic., & St. L 

$1.25 Q Oct. 31 Oct. 7 
20c .. Oct. 5 Sep. 29 
Columbia Mills, Inc............ $1 .. Oct. 1 Sep. 30 
Conn, River Pwr. 6% pf....$1.50 Q Dec. 1 Nov. 16 
Cons. Car $1 .. Oct. 15 Sep. 30 
Container Corp. Amer......... 75e .. Nov. 20 Nov. 5 
Corn Products Refining........ 65c .. Oct. 20 Oct. 2 

Do TH $1.75 Oct. 15 Oct. 2 
Creamery Package .......... 37%e .. Oct. 10 Sep. 30 
Crocker-Wheeler Mfg. ........ 10¢ Oct. 20 Sep. 30 

lSc .. Oct. 1 Sep. 25 
Dow Chemical Co............. Tie .. Nov. 16 Nov. 2 

Do 5% $1.25 Q Nov. 16 Nov. 2 
OS ere 75e Q Oct. 1 Sep. 18 
Elec. Bond Pg ‘share $8 pf...$1.50 Q Nov. 1 Oct. 6 

2 2 errr $1.25 Q Nov. 1 Oct. 6 
Federal Water ere 10c .. Oct. 10 1 
Federated Dept. Stores........ 35e Q Oct. 31 Oct. 10 

Ss.) eee $1.06% Q Oct. 31 Oct. 21 
Fibrehoard Products $1, Q Nov. Oct. 16 
Firestone Tire & Rubber......2 -. Oct. 20 Oct. 5 
Franklin Process Q 1 Sep. 18 
> 50e .. Oct. 15 Sep. 30 
“A”. 15e Q Nov. 2 Oct. 22 

Do ‘“‘AA” Q Nov. 2 Oct. 22 

1 

1 Q Nov. 2 Oct. 9 

-. Oct. 15 Oct. 1 

@ Oct. 15 Oct. 7 

Grand Valley 2%c .. Oct. 25 Oct. 5 

2 Q Oct. 1 Sep. 21 
Greenfield Gas & Lt. 6% pf.. Q Nov. 2 Oct. 15 
Hartford El. Q Nov. 2 Oct. 15 
Hat Corp. of Amer. 614% 

62%c Q Nov. 2 Oct. 15 
Haverhill ee ae 25¢ Q Oct. 1 Sep. 25 

Hayes Industries ............. 25c .. Oct. 24 3 
Hook Dense 25c .. Oct. 1 Sep. 25 
Horn & Hardart 50c Q Nov. 2 Oct. 13 
weds 25c .. Oct. 30 15 
25c .. Nov. 1 Oct. 15 
Towa Public Service........... 10c .. Oct. 1 Sep. 19 
Kruger Brewing ........... 12%c .. Oct. 16 Oct. 9 
.. Oct. 5 p. 25 
20c .. Oct. 20 Oct. 10 

eS Seer 31%c Q Oct. 15 Sep. 20 
25c .. Oct. 1 Sep. 26 


Pe- Hidrs. of 


Company Rate riod able Record 
Lee Rubber & Tire.......... 75e .. Oct. 26 Oct. 15 
50c .. Dec. 1 Nov. 26 
Ramen Water Ce. ....00.... $1.25 Q@ Oct. 1 Sep. 21 
50e Q Dec. 1 Nov. 9 

$1.62% Q Jan. 2 Dee. 15 
50c .. Oct. 13 Oct. 
Manning, Maxwell Moore....25¢ Q Oct. 2 Sep. 30 
New Brunswick Tel. .......... 12c @ Oct. 15 Sep. 30 
Marchant Calculating jam. 37% Q Oct. 15 Sep. 30 
McCrory Stores 5% pf....... $1.25 Q Nov. 1 Oct. 20 
McLellan 20c .. Nov. 2 Oct. 10 

as $1.50 Q Nov. 2 Oct. 10 
Medusa Portiand Ze .. Oct. 5 
Middlesex Products .......... 25e Q Oct. 1 Sep. 22 
ee Ott. 7 Sep. 30 
Montana Power $6 pf........ $1.50 Q Nov. 2 Oct. 13 
WHE, ccc T%e Q Oct. 20 Sep. 30 
National Distillers ...........50¢ Q Nov. 2 Oct. 15 
Naumkeag Steam Cotton........ «. Ge. 2 
20c .. Oct. 1 Sep. 25 
Panhandle East. Pipe Line...50¢ .. Oct. 23 Oct. 8 

$1.50 Q Oct. 1 Sep. 28 

Do. 5.6% eum. pf........ $1.40 Q Oct. 1 Sep. 30 
Penn Power $5 pf.......... $1.25 Q Nov. 2 Oct. 15 
50c .. Oct. 15 Oct. 9 
15e Q Oct. 15 Sep. 30 

15e Q Oct. 15 Sep. 30 
Pierc@® Governor Co........... 30c .. Oct. 31 Oct. 17 
Pneumatic Beale 50c .. Oct. 1 Sep. 21 
Rhode Is. Public Sve. $2 pf.. te Q Nov. 2 Oct. 15 

Q Nov. 2 Oct. 15 
Roos Bros. Ine. $6.50 pf...$1. eats Q Nov. 2 Oct. 15 
Royal Typewriter ............. $1 .. Oct. 15 Oct. 6 

$1. Q Oct. 15 Oct 6 
2e .. Oct. 15 Oct. 8 
San Diego Gas & El. eae .. Oct. 15 Sep. 30 
Ot. Q Oct. 15 Oct. 5 
Shaler Co. emanate Q Oct. 1 Sep. 18 

Rddedeeeteoveesrurerndedr 10e Q Oct. 1 Sep. 18 
Dee. 15 Dee. 4 
$1 Q Oct 1 Sep. 21 
So. Calif. Edison...........37%e Q Nov. 15 Oct. 20 
T5e Q Oct. 15 Oct. 5 
Springfield City Water 7 7% 

$1.75 Oct. 1 Sep. 19 

Do 7% pf . “ree $1.75 Q Oct. 1 Sep. 19 

$1.50 Q Oct. 1 Sep. 19 
Standard Sects $4.50 pf..$1.12% Q Dec. 15 Dee. 1 
Std. Wholesale Phos. & Acid. 40¢ Q Dee. 15 Dee. 5 
Sun Oil 4%% cl. A pf....$1.12% Q Nov. 2 Oct. 10 
ne .. Oct. 15 Oct. 5 
Symington-Gould ............. .. GOet. 20 Oct. 5 
Texas boy Fg Pee pf.......30e Q Oct. 15 Oct. 1 
Bes & FPaper......... l5e .. Oct. 16 Oct. 10 
Union 25¢ Q@ Nov. 10 Oct. 10 
U. 8S. Industrial Alcohol...... 25e .. Nov. 2 Oct. 15 
Washington Gas Light......37%c .. Nov. 11 Oct. 15 

1.25 Q Nov. 10 Oct. 24 

$1.12% Q Nov. 10 Oct. 24 
West Penn Bee: 7% opf..... $1.75 Q Nov. 16 Oct. 19 

(eer $1.50 Q Nov. 16 Oct. 19 
Wisconsin Gas & El. Co. 

$1.12 Q Oct. 15 Sep. 30 

Accumulated 
Cleve. Automatic Mch. 7% pf.$3.50 .. Oct. 10 Oct. 14 
Cleve. Cliffs Iron $5 pf..... $1.25 .. Oct. 5 Sep. 29 
Federal Grain Ltd. 6% % pid. = oo Nev. 2 Oct. 17 
Jeannette Glass 1%, $1. Oct. 1 Sep..19 
Martel Mills $3 pf......... 31:50 1 
Miller (I.) Sons 8% pf....... $1 .. Oct. 20 Oct. 10 
New River Co. 6% pf....... $1.50 .. Oct. 1 Sep. 29 
Pac. Portland Cement 6%% pf..$1 .. Oct. 29 Oct. 15 
Portland Gas Light $6 pf...... Ce 1 
Extra 
Air Reduction > 25e .. Oct. 15 Oct. 1: 


3 
Bathurst Pr. & Paper Ltd. A. 
Std. Wholesale Phos. & Acid..40c .. Dee. 15 Dee. 5 


CORPORATE EARNINGS REPORT 


EARNED PER SHARE 1942 1941 
ON COMMON STOCK 36 Weeks to September 5 
Hummel-Ross Fibre .............. $0.51 $0.99 
9 Months t 


Mont t August 
U. 8S. Smelting, Refining & Mining 
6 Months. to August 


Beatrice Creamery .?}............. 
4 Months te Ausust $1 


3 | si 
Gamewell Compa 


12 to July 
Eureka Vacuum Cleaner........... D2. 
Garfinckel (Julius) .............. 16 
9 Months to 31 
1.69 
6 Months to July 4 
3 Months to July si 


EARNED PER SHARE 1942 1941 
ON COMMON STOCK 12 Months to June 30 
Aluminum Industries ............ $3.09 sath 
American & Foreign Power........ D8.53 D$8.71 
American Ship Building.......... 4.26 4.69 
Centennial Flouring Mills......... 1.00 0.87 
2.58 1.27 
Holophane Co. 4.02 3.29 
Motor Wheel wae 2.17 2.70 
1.27 2.25 
6 Months to June 30 
American Cable & Radio.......... 0.06 0.21 
Hearst Consolidated Publications. . a0.65 a0.80 
McKesson & Robbins............. 
0.08 0.04 
0.6 0.61 
12 Months to June 27 
Langendorf United Bakeries....... 75 1.20 
12 Months to 

12 Months to April 30 

Equitable Office Building......... 
12 Months te January 

a—Class A 7%. b—Class B. D—Deficit. 


the same period of 1941. But among 
the smaller “independent” truck 
manufacturers, the story is materially 
different. Production gains for Janu- 


ary-August were scored by Diamond . 


T, Federal, Reo and White-Indiana. 

Of the 23 leading automobile divi- 
sions and independent companies, 
eleven have been producing no cars 
or trucks for a number of months. 
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in 40 states.) 


Week Ended————_ Week Ended 
Weekly Trade Indicators Weekly Price Indicators 
Miscellaneous 2 1941 Metals (Ferrous & Non-Ferrous): 1942 1941 
i {Electrical Output (K.W.H.) .. 3,720 3,757 3,273 Aluminum, per Ib............ -+ *$0.15 $0.15 $0.17 
a ae §Steel Operations (% of Cap.). 973 96. 96.9 Copper, electrolytic, per lb..... *012 0.12 0.12 
eee Total Car Loadings (cars). 897,714 903,099 919,794 Iron, No. 2, foundry, per ton... 25.89 25.89 25.84 
104.4 104.2 96.4 Steel Billets, per ton......... 34.00 34.00 34.00 
e+Crude. Oil Output (bbls.)..... 3,909 3,93 4,060 Steel Scrap, heavy melt’g, per ton *20.00 20.00 20.00 
7Motor Fuel Stocks (bbls.).... 80,550 80,882 80,005 Tin, Straits Settlements, per lb. *0.52 0.52 0.52 
7Gas & Fuel Oil Stocks (bbls.). 124,202 123, 777 145,826 Zine, New Zork, per 1D.....0008% *0.0864 0.0864 0.0764 
Sept.19 Sept.12 Sept. 20 Farm Products: 
{Bank Clearings, New York City 3,55 2,885 $3,015 Butter, creamery, per Ib. + oh se eH 9.37% 
{Bank Clearings, Outside N.Y.C. 3,701 3,109 3,417 0:09 % 0:09 % 
t*Bitum. Coal Output (tons)... 1,883 x2,093 1,73 0.918% 
Be. F. W. Index of Ind’l Production 180.1 179.6 157.8 Eges, graded first,’ per dozen.. 0.37% 0.3714 0.31% 
i Cok 14 > Oats, No. 2, white, per bushel. 0.62% -60 56 7 
.309 13,429 2,865 Rye, No. 2, Western, per bushel 0.85% 0.88% 0.89% 
2 Forest Products ............ 50,017 46,291 46,424 Sugar, granulated, per Ib....... *0.0560 0.0560 0.0525 
o Grains & Grain Products..... 50,590 45,396 44,839 Sugar, raw, per lb.... ¥y *0.0374 0.0374 0.0365 
iscellameous Cotton, middling, per lb........ 0.1949 0.1949 0.1748 
Miscellaneous Commodities: 
Federal Reserve Reports Crude oil, Mid-Contin’t, per bbl. *1.11 1.11 1.11 
Sept.23 Sept.16 Sept. 24 Gasoline, ‘tank wagon, dealer, -_ 0.1060 0.1060 0.0940 
Member Banks, 101 Cities (000,000 omitted) Hides, No. 1 packer, per lb. *0.15% 0.15% 0.15 
Total Commercial Loans ...... ,281 131 389 *Ceiling prices fixed by the OPA. 
Total Brokers’ Loans.......... 513 442 481 Fisher’s Wholesale Commodity Price Indexes: 
Other Loans for Securities Per 37 37 437 (1926 = 100) Sept.25 Sept.18 Sept. 26 
U. S. Govt. Securities Held.... 21,488 20,588 14,397 All commodities (131 items).. 107.8 107.5 98.7 
Investments, Except Govt. Bonds 3,535 3,457 Buliding Materials 115.0 115.0 101.9 
Total Net Demand Deposits.... ,807 28,085 24,390 105.7 105.7 96.5 
Total Time Deposits........... ,157 5,143 5,431 Hides and Leather .......... 154.1 154.1 146.5 
Reserve System 114.7 113.9 101.6 
Reserve Credit Outstanding.... 3,581 3,857 2,279 Fuel and Lighting ............ 84.8 84.6 81.4 
Total Money in Circulation..... 13,519 13,440 10,070 Metal 112.7 112.7 112.2 
Raw Materials ....... 103.6 102.9 91.6 
Ee *Daily average. 7000 omitted. tWard’s Reports. §As of Semi-Manufactured Goods ..2!: 101.7 101.7 98.2 
the beginning of the following week. [000,000 omitted. 110.1 110.1 100.3 
#Journal of Commerce. xRevised. Miscellaneous ...... 81.2 81.3 80.7 
INDEX OF INDUSTRIAL PRODUCTION h 
—SEPTEMBER— just or seasonal variation - I —aucust— 
as Indicators 1942 1941 200 | ndicators 1942 194! 
alue ecurities : Monthly figures are those 0: e 
tBrokers’ Loans, N.Y.S weekly extensions are based on *297 #353 
Ratic 128% computations by The Financial Staten): 
tShort Interest, N.Y.S.E. : World. Contracts Awarded .. *$721.0 
160 tRail Equipment Orders: 
tAcceptances Outstanding *$139 *$197 Locomotives ......... 881 60 
tCommercial Paper Freight 36,453 89,416 
Outstanding ......... *$297 *$353 150 Steel Ingot (tons)..... *7,2 *7.0 
tAdvertising Lineage: Oil Deliveries (bls, 
Monthly Magazines... 554,350 614,412 140 9 Eastern Pipe Lines *29.8 *26.6 
Women’s Magazines.. 636,686 655,645 Steel Production : 
Canadian Magazines.. 179,641 208,300 Ingots & Castings 
Farm Magazines .... 306,922 275,373 130 13 
120 rf Yarn (Ibs) 
National Weeklies ... 859,949 736,519 Iron & Steel Scrap: 4 
Farm Weeklies ..... 244,511 261,931 110 ee Consumption ........ “46 *45 
Tobacco Production: Freight Movement (tons)  *1.6 
Cigarette (units) .... *20,941 *17,777 
Large Cigars (units) *498.9 *491.1 100 Leeemetill & Active Cotton Spindles. *10,981 10,253 
Tobacco (Ibs.) ...... Newsprint, North America (tons): 
Snuff (Ibs.) ........ *2.7 *2.9 90 
Alcoholie Be Stocks on Hand..... 168,673 
Distilled Spirits’ (tax Life p Sales 
16.6 *14.1 80 *$520.4  *$645.0 
eomargerin » 
Income Tee "$40.5 *$15.7 50 Failures (number)..... 698 
(30 chains) *$357.1 «$351.6 
Tax ee *71.0 *37.2 40 Mail Order (3 cos.) *115.6 *149.7 
*29.1 *22.0 1932'33 ‘34 ‘35 "36 '37 ‘38 '39 40 ‘41, /4N A S ON D Variety (20 chains).. *147.9 1354 
be". Lint Consumed (bales) 945,000 874,000 1 JULY 1942 Drug (3 chains)...... *11.9 *10.1 
= *Million. +Publisher’s Information Bureau. {tAt first of the month. {American Trucking Association. (196 motor carriers 


Daily Dow-Jones Averages for Stocks and Bonds — Closing Prices 


STOCK AVERAGES—. 
20 


1942 R.R.s_ Utilities 
Sept. 

24.. 109.11 27.41 12.07 

25. 109.37 27.52 12.18 

26. 109.32 27.28 12.12 

28. 109.56 27.30 12.15 

29. 24 


Vol. of Sales —————-CHARACTER OF TRADING———— Average Value of 

65 N.Y.S.E. Issues No. of No. of Total Un- New New 40 Bond Sales ° 
Stocks Shares Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. ‘ - 
e . 
36.67 851,110 818 524 120 174 ‘60 3 90.38 $19,070,700 . 24 
36.79 680,426 800 $41 227 232 50 2 90.33 14,854,000 a 3) 
36.69 226,825 540 145 202 193 19 2 90.25 4,974,000 . 26 
36.76 401,76@ 692 243 250 199 28 4 90.28 10,111,900 . 28 
36.79 426,83 683 191 277 215 20 0 90.38 11,802,300 ..29 
341,880 4 9,135,200 80 
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Sarnings, Dividends and Price Range of N. Y. Curb Common Stocks 


This is Part 10 of a series which will cover all of the 
active common stocks on the New York Curb Exchange. 
Unless otherwise noted, earnings and dividend figures 
have been adjusted for any stock split-ups that may have 
been effected. Figures for 1942; Earnings, latest reported; 


VALUABLE FOR 


1932 1933 1934 1935 1936 1937 1939 1940 1941 Some *1942 
Geveral Fimance ........... 5 5% 4% 3% 234 2% 
Earnings ..... k$0.50 k$0.78 k$0.13 k$0.33 k$0.40 k$0.75 $0.48 y$0.32 
Dividend ..... 0.25 0.55 0.25 0.20 0.20 0.20 0.17 0.30 
Gr od Rapids Varnish...... 9Y% 734 11% 16 18% 9% 8 5% 4% 
ns 4% 44 5% 10 2 5% 5 4 2% 34% 
Earnings...... $0.16 $0.69 $0.71 0.96 $1.50 $1.22 $0.08 $0.78 $0.73 $1.05 $0.79 rae 
Dividend...... 0.32% 0.30 0.45 0.50 0.90 1.00 0.35 0.40 0.30 0.40 0.50 0.30 
Gr st Atlantic & Ra 168 181% 150 140 130% 117% 72 119 11444 105 83 
Packie: Scien 103% 115 122 121 110% 45144 36 69% 88 75% 58 
Earnings...... b$13.40 b$10.02 b$8.94 b$7.13 b$7.08  b$7.31 b$3.50 b$6.71 b$8.07  b$7.92 $8.01 b$7.16 
Dividend...... 7.00 7.00 7.00 7.00 7.00 6.25 4.00 7.50 8.00 7.00 6.78 4.00 
Gt. Northern Paper........ Mies. Fas 23 27 26 27 41 47 393 45 49 3, 42 : 35% 
12% 11 19% 19% 24 27 25% 33 27 
Earnings ..... $2.18 $2.17 $2.73 $2.87 $2.44 $2.95 y$0.85 
ividend ..... 2.20 1.00 1.00 1.00 1.12 2.00 2.00 2.40 2.50 2.50 1.78 1.50 
Greater N. Y. Brewery....High......... 434 2% % 1% Ya 4 
Earnings ..... $0.07. D$0.22 D$0.23 D$0.02 D$0.14 D$0.10 D$0.06° D$0.09 
_ Dividend ..... None None None None None None None None None None None None 
Greenfield Tap & Die...... Sen 2% 6 6% 10% 10% 16% , 8% 11% 10% 10% ‘ 7% 
1 1% 6 4 4% 6% 6% 5% 
Earnings ..... . D$1.58 D$0. a1 D$0.67 $0.32 $2.47. D$1.19 $0.28 $1.76 $2.67 $0.33 y$1.20 
Dividend ..... None None None None None None None None 0.50 1.00 0.15 None 
Earnings ..... 69° $0.48 0.15 D$0.81 D$0.03 D$0.03 $0.21 $0.09 y$0.06 
Dividend ...... None None None Nonee® None 0.12% None None None None 0.01 None 
After 100% Stock Div. Low......... 23 24 4934 50% 72 
Earnings ..... $0.30 D$1.25 $0.31 $1.16 $2.90 $3.51 $1.43 $1.69 $2.44 $3.70 $1.62 ae 
Dividend ..... None None None None 1.50 1.00 1.00 1.00 1.25 1.50 0.73 $1.00 
Gypeumn 5 8% 7% 14% 18% 83% 6% 834 3% 2% 
2 1% 4% 4% 534 5% 4 33 2% 2% 2% 
Earnings ..... kD$0.66 kD$0.25 kD$0.26 kD$0.11 k$0.09 k$0.14 k$0.17  k$0.38 k$0.47 k$0.53 $0.05 
Dividend ..... None None None None None None None None None None None None 
Earnings ..... D$0.33 nie 05 $0.22 0.42 $0.48 4 $0.06 D$0.41 $1.14 $1.02 $1.78 $0.43 aan 
Dividend ..... 0.10 0.10 0.30 0.20 0.40 0.30 0.10 1.00 1.20 0.80 0.45 0.30 
Earnings ..... D$1.46 $1.95 $0.91 $1.77 $1.46 $1.26 D$0.08 $1.83 $2.17 $3.11 $1.29 aa 
Dividend ..... 0.15 ents 0.25 0.50 0.75 3.00 0.25 0.50 1.00 1.25 0.77 0.75 
Hartford Electric Lt....... 36% 56 793 70% 65 
* Earnings ..... $2.86 $2.89 $2.98 P $3.03 $3.04 3.21 $2.94 3.29 $3.38 3.07 $3.07 iu ore 
Dividend ..... 2.75 2.75 2.75 2.75 2.75 2.79% 2.75 2.8034 2.79% 2.79% 2.77 2.86% 
Hartford Rayon ........... Not Available 2% 2% 2% 1% 1% 13/16 
Earnings ..... - D$0.24 D$0.07 D$0.03 $0.25 D$0.11 $0.09 $0.09 $0.24 $0.22 
Dividend ..... aes -.++ None None None None None None None None None None 
Harvard Brewing ......... ae ———_———— Not Available 4 1% 1% 2% 2 1% 
Earnings ..... ...-iD$0.03 —i$0.11 i$0.55 i$0.39 iD$0.22 iD$0.06 i$0.30  i$0.31 i$0.31 $0.18 y$0.10 
Dividend ..... esos None None None None None None 0.05 0.15 0.20 0.04 0.20 
/ 4 
Earnings ..... D$1.67. D$1.05 $2. 88 $1.05 $2.05 $3.14 $4.28 $3.61 $3.01 $3.46 $2.28 Teepe 
Dividend ..... 0.12% None 2.87% 1.75 3.00 3.00 4.00 3.50 3.50 3.00 2.72 1.75 
Hearn Dept. Stores........ Listed February 1937 —-————— % 5% 4% 2% 
Earnings ..... a$1.16 a$0.04 a$1.34 a$1.72 20 aD$1.23 aD$0. 2 a$0.58  a$0.49 $0.41 a$0.49 
ividend ..... None None None None None None None None None 0.16 None 
Hecla Mining .............. 5% 8% 8% 12% 19% 12 9% 7% 6% 6% 
2 21% 4 5% 6 Ags 3% 
Earnings ..... $0.08 $0.23 $0.43 $0.71 $0.92 $1.34 $0.58 $0.44 $0.79 $0.87 $0.64 y$0.62 
Dividend ..... 0.10 0.10 0.40 0.20 0.60 0.95 0.30 0.35 0.60 1.20 0.48 0.75 
Heller (Walter E.)........ —_— Not Available ———— 10% 8% 9% 11 9 6% 
Earnings ..... $0.61 $1.22 $0.70 $0.98 $1.48 2 $1.53 $1.58 $1.87 $1.68 $1.18 y$0.85 
Dividend ..... None 0.20 1.00 0.50 0.70 0.75 0.80 0.95 0.90 0.64 0.45 
Hewi: Rubber ...,....... Not Available 1634 11941894 13% 1334 ; 11%4 
Dividend ..... - 0.55 1.00 1.25 1.50 0.98 0.75 
Heyd. Chemical .......... 19 4034 58 55 41% 92 
5 8 19 37 39 31 2 6 
Earnings ..... $1.23 ? $2.74 $3.07 $3.22 $3.56 $3.94 $2.06 $5.99 $7.86 $9.04 $4.2 Pee 
" Dividend ..... 1.00 1.00 1.10 1.50 e408 2.50 1.50 2.00 3.00 3.00 1.89 2.25 
ili Products High..... Not Available 16% 12% 10% 9 1% 1% 1% 3% ° 
(F  merly Distilled 11 10 9 2% 1% 1% 1% 1% 
Earnings ..... Not Available —— hD$0.44 hD$0.13 
Dividend ..... Ne one None None None . None None None None 
ee Not Available 35 13% 10% 113% 18% 17% 
Ci 1s “A” Stock 8 5% 6 4 12% 
Earnings ..... ...iD$2.17 iD$0.67 iD$6.91 13 iD$1.88  i$2.06 D$2.46 y$1.47 
Dividend ..... . None None None. None None None None None 
k "10 September 26, 1942. a—12 months ended Januar a Brgy months ended February 28. h-—12 months to August 31. i—12 months to Sept. 30. 
~!° months ended November 30. y—Half year. Deficit. pas 
BRIEN, INC. 
Your N. 


Dividends, paid to date of issue (*) including euaeee: 
Prices, “High and Low” thus far this year. Earnings 
and dividend averages are for the ten-year period 1932- 
1941, or for whatever period ended 1941 for which the 
figures are available at the time of going to press. 
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Milestone 


T is with a deep sense of per- 


sonal gratitude and satisfac- ‘ 
tion to me that FINANCIAL ? THE OPPORTUNITY 1S presented to 4 
WORLD has been able to main- leading industrial corporations to re- 
tain its leadership through the - ~ port their part in America’s growth to their 
— depressions and wars of the |; stockholders, present and prospective. 


past forty years. 
| Vane SPACE RESERVATIONS BEING MADE NOW 
| take this opportunity to pay © 


tribute, not only to the thou- 


sands of loyal readers, and to 


the helpful associates who have 


contributed to the progress of . 
the publication, ibut also to the 


mary national advertisers who 


have found the publication to 


bea valudble medium over this 


long period of years. 


Publisher 


Me 

AMERICA'S 40-YEAR-OLD INVESTMENT & BUSINESS WEEKLY 

. 


